Jeffrey Lewis (Bar No. 183934)
609 Deep Valley Drive, Suite 200
Rolling Hills Estates, CA 90274
Tel. (310) 935-4001

Fax. (310) 872-5389

E-Mail: Jeff@JeffLewisLaw.com

Attorney for Petitioner
L. RIED SCHOTT

SUPERIOR COURT OF THE STATE OF CALIFORNIA

COUNTY OF LOS ANGELES - CENTRAL DISTRICT

L. RIED SCHOTT, an individual,
Petitioner,

V.

PALOS VERDES HOMES
ASSOCIATION, a California non-profit
mutual benefit corporation,

Respondent and Real Party in
Interest.
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Case No.: BS169638

VERIFIED FIRST AMENDED
PETITION TO LOWER QUORUM OF
HOMEOWNERS ASSOCIATION
PURSUANT TO CORPORATIONS
CODE 7515

(Assigned for all purposes to the
Hon. Ruth A. Kwan, Dept. 72)

Petition Filed: May 17, 2017
Trial Date: None Set

Petitioner L. Ried Schott (“Schott”) on behalf of the Respondent and Real

Party in Interest Palos Verdes Homes Association (the “Homes Association”) hereby

alleges as follows:

INTRODUCTION

1. This is an action by Schott on behalf of the Homes Association to reduce

the quorum required for the annual election of members of the Board of Directors

(“Board”) for the Homes Association. The current Board consists of five members

who were not elected. Instead of holding elections, each time a vacancy occurs on the

Board, the remaining four unelected members interview and appoint like-minded
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individuals to join the Board as a new member. Each January the Association goes
through the motions of holding an annual meeting and election but no election is
actually held because the fifty percent quorum set by the Homes Association’s By-
Laws is never met. The current Board is delighted with the status quo. Board
Members view the failure to achieve a quorum as a referendum that the Homes
Association’s members approve of the present management; but it is also a means to
continue their authority as unelected Directors. This petition is filed to lower the
quorum and modify election procedures so that an actual election may be held and
the 5,400 members of the Homes Association can be given a voice on the Board.

PARTIES AND VENUE

2. Schott is a member of the Association and a resident of Palos Verdes
Estates. Schott was nominated as a non-incumbent candidate for the January 2017
Board election.

3. Non-Party ROBE is an unincorporated association formed in 2015 by
members of the Homes Association to seek redress for the failure of the Homes
Association to hold appropriate Board elections. Schott 1s a member of ROBE.

4. The Homes Association is a nonprofit mutual benefit corporation
formed under the laws of the State of California. The principal place of business for
the Homes Association is within the City of Palos Verdes Estates and the County of
Los Angeles. Venue in the Central District is proper.

GENERAL ALLEGATIONS

5. The Homes Association’s By-Laws require that the annual meeting of
its members occur in January each year and that a quorum of more than fifty
percent of ballots must be received from members to hold a valid election of its board
members.

6. A quorum has not been reached for the annual meeting of the Home
Association since 2009. Therefore, for the past eight (8) years, 2010 through 2017, no

quorum has been reached.

2.
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7. Directors of the Homes Association are elected for 1, 2 or 3 year terms.
Therefore, without reaching a quorum in over eight years, the terms of all the
Directors officially expired about five years ago.

8. The Homes Association has intentionally discouraged members from
having their names added to the ballot for the election of Directors, as indicated by
the following:

a. The Homes Association has no nomination committee for Directors.

b. There are no term limits for Directors (meaning they can be re-
nominated for an unlimited number of three year terms), which has enabled
one current Director to serve for 20 years and another to serve for 13 years.

c. To attract and inform members who may want to serve on the Board
and have their names placed on a ballot, no notice of nomination procedures
has been provided by mailings to members or posted in the Homes Association
office. The only reference indicating a member could run in an election has
been difficult to find on the Homes Association website and was not posted at
all until the summer of 2016.

d. When a member wanted to have their name on a ballot in 2012, the
manager of the Homes Association told that member that they could only be
placed on the ballot if they were invited to do so by the Board. When this issue
came up at the following annual meeting, a Director said the manager
responded incorrectly and that all a member had to do to have their name
appear on the ballot was to submit their qualifications. This member did that
the following year, but never heard back from anyone.

e. Prior to 2015, Homes Association members had not been provided
any meaningful choice for Directors on a ballot for decades, other than the five
incumbent Directors. Until 2015, the Homes Association did not allow any
names listed on the ballot that had not been preselected by the Board to

appear on the ballot. In 2015, ROBE (Residents for Open Board Elections)
3.
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forced the Homes Association to accept the names of four Candidates for
Board positions who were not incumbents. To do so, a petition with over 100
signatures was obtained for these Candidates. However, a mailing of ballots
had already been sent out by the Homes Association without the names of
these four Candidates. Since the Homes Association refused to pay for another
mailing of ballots, the members supporting these alternative Candidates
raised funds for a mailing, which was done. As this additional mailing was
sent out, the attorney for the Homes Association, Sidney Croft, stated in the
local newspaper that members who had already voted would be able to change
their vote with the new ballot. Possibly fearful that the incumbents would lose
the election, Mr. Croft reversed his position shortly before the annual meeting
in January 2016 and disqualified the new ballots by members who had
already voted. Therefore, this prevented the changed ballots from being
counted. The Board declared an insufficient number of votes to meet the
quorum for the January 2016 election.

f. After non-incumbent candidates for Director were finally successful
in having their names added to the Homes Association ballot in 2015
(according to the rules in place at the time), the Directors changed this
process the following year. They made it much more difficult for any member
of the Homes Association to run for the Board. Sometime in the summer of
2016, the Homes Association created a formalized and more detailed process
for nominations known as Resolution 177. This resolution was approved on
May 24, 2016 — which was the only Board Meeting held in the first half of
2016 when a ROBE observer was not present (ROBE did not attend that
meeting because ROBE thought the meetings were on the last Tuesday of
each month rather than the fourth Tuesday). The Home Association Board
took advantage of ROBE’s absence and passed Resolution 177 on that day, but

then did not disclose the existence of the Resolution to any ROBE members

4 -
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even when asked in June and July 2016 by ROBE members whether any
action had been taken on procedures. Instead, Resolution 177 was quietly
posted by the Homes Association on its website at (http://Homes
Association.org/board-election/). The Homes Association did not solicit
member input about Resolution 177. Resolution 177 requires that each
candidate who wished to appear on the ballot obtain the signatures of 100
Homes Association members on a written petition. Each petition nominating
an individual Candidate is required to be filled out in front of a witness and
that witness is required to have that petition notarized. Therefore, if multiple
witnesses obtain member signatures for one or more Candidates, each of these
witnesses needs to have each petition notarized. This made it much more
difficult for a member to become a Candidate than the year before, or what
was stated as the prior policy by a Director in a previous annual meeting.
Nevertheless. ROBE followed the process and obtained over 200 signatures for
each of the Candidates, and had each petition duly notarized.

g. As stated, Resolution 177 applies to all members and does not
specifically exclude incumbent Directors from this onerous requirement. Yet
in advance of the mailing of the ballots for the January 2017 election, none of
the incumbent Directors obtained any signatures and certainly not the
required 100 signatures with notarized witness as required by Resolution 177.
As a result of the incumbent Directors’ failure to follow its own Resolution
177, none of the incumbent Directors qualified to appear as candidates in the
most recent election. In January 2017, however, the incumbent Directors
reappointed themselves to another year of service.

9. The foregoing conduct shows that the existing Directors have
intentionally made changes in policies and practices that make it much more

unlikely for members to oppose them in the election process. However, what is most
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important, is that the existing Directors have apparently violated the very election
rules they approved, which would then invalidate their positions as Directors.

10. The Homes Association is dominated by an entrenched Board of
Directors that have avoided free elections. In the infrequent situation when a Board
seat is vacated, the Directors select a replacement themselves, even though they
could fill a vacancy using a regular election. Besides avoiding an open election to fill
a vacant position, Board Members have recently also taken several steps that
essentially prevent annual elections, as intended by the By-Laws, by making it
exceedingly more difficult for a quorum to be reached. By way of example,

a. The Board in past years approved multiple ballot mailings to
members between September and December before the Annual Meeting in
order to increase the number of votes cast by members. However, since 2014,
the Board has restricted ballot mailings to one mailing in advance of the
election. In reviewing past election data, it appears quorums were only
achieved when there were multiple mailings. Such additional mailings were
usually processed with envelopes marked as “Second Notice” and “Third and
Final Notice.” The incumbent Directors have discontinued the practice of
multiple mailings.

b. Over the last couple of years, instead of mailing ballots in September
or October as in the past, the Board has delayed the mailing of ballots until
early November or December during a period of heavy mailings for
government elections and Holidays. The late mailing of these ballots not only
makes it more difficult for members to be able to identify the mailing from the
Homes Association, but it is a time when many members are traveling and
unable to return their ballots in a timely manner.

c. Prior to the January 2017 election, the Board previously accepted

ballots via walk-in, e-mail or facsimile. The Board no longer accepts ballots

6 -
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handed in at the Homes Association office, submitted via e-mail or submitted
via facsimile.

d. Prior to the January 2017 election, the Board previously accepted a
ballot that was dropped off by a member in person at the annual meeting. In
2016, the policy was changed to disallow proxies and walk-in votes at the
Annual Meeting beginning with the January 2017 Annual Meeting. This
remains the new policy, even though the By-Laws allow proxies and they have
always been accepted before.

e. After the president of the Homes Association (Mark Paulin) resigned
during the election in December 2015, a replacement for a Director was
needed. There were four new Candidates on the ballot that year, besides the
incumbents. These Candidates requested the Directors install the Candidate
who received the most votes in the election. The votes were counted and such
a determination could easily have been made. It was believed this would
provide a Director whom the members chose and would be a reasonable
method of filling the vacant position. The Directors were indecisive on filling
this position, and they waited for eight months, until August 2016, to do so.
However, rather than fill the vacancy with someone elected by the members,
the Board continued their self-perpetuating practice of selecting a
replacement themselves, as they have for decades. This further demonstrates
the Board's unwillingness to have Directors replaced by an election and their
rejection of a democratic process.

f. The Board, in advance of the January 2017 election, hired a third-
party accounting firm to tabulate the ballots. However, there were mailing
irregularities where the envelope provided to return ballots had an address
error which directed the envelope to a dog grooming business in West Los
Angeles rather than the accounting firm. The Post Office claims that all

envelopes provided were received at the correct address because the bar code

7 -
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directed collection to a sorting site that relied on the bar code rather than the
printed mailing address.

g. Many members expressed concerns about the address error, and
sought a process to confirm that their ballot had been received. ROBE
formally wrote to the Homes Association and suggested posting a list on its
website or in its offices, or provide a phone number to call to verify receipt of a
ballot. The Homes Association rejected all these suggestions and refused to do
anything to address this legitimate concern of its members that the ballots
might be lost in the mail, and hence provide a means of confirmation that the
ballots had been received.

h. Even though return addresses were included on the envelopes with
ballots, it does not appear the mailing list of members was always fully
updated, since some members reported they did not receive ballots in past
elections. This is documented both on social media (Next Door) and in a recent
Survey. The Homes Association’s mailing list of members does not appear to
be current and up to date.

1. The Board has refused to publish biographies and position statements
of the Candidates running for office along with the ballots. Even though such
qualifications were supplied on the Homes Association’s website, ROBE
advocated that this information should also be supplied with the ballot (as
done by other organizations in the community such as the Palos Verdes Golf
Club, the Palos Verdes Tennis Club and the Palos Verdes Beach and Athletic
Club) and that it would help voters become more informed as well as help
increase the number of members that vote.

j. The Homes Association has not made any efforts to gather and use
email addresses to increase member voting or participation in annual
elections. The Homes Association has also chosen not to use the Internet to

supplement member voting in elections, which may be another way to
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improve voting turnout. They have no email list or notification functionality
built into their website (unlike the City of Palos Verdes Estates which
encourages residents to sign-up for communications).

k. The Board does not regularly publish an annual newsletter,
sometimes for years, and they are not making any material effort to make
new property owners or existing property owners in PVE aware and informed
of their Homes Association. Since many members are uninformed about the
Homes Association, the likelihood of sufficient voter turnout is reduced.

1. Members of the Homes Association have repeatedly made requests to
return to some of the previous practices that were believed to encourage
voting (e.g. multiple mailings, allowing proxies, dropping off ballots at the
office where a lock-box would be provided), submitting ballots at the annual
meeting, and even sending out another ballot after the election as permitted
by the By-Laws). However, the Board has repeatedly refused these efforts.

m. When a quorum 1s not obtained and Directors are not elected, the
By-Laws provide that the annual meeting is to “adjourn from day to day” -
until a quorum is achieved and an election occurs. However, the Board has
1ignored this provision. Instead, the Directors have insisted that they must
wait a full year (i.e., the next January) to determine whether there will be
enough members voting in that following election to achieve a quorum and
have a valid election. Consequently, with no quorums obtained in eight years,
there have been no elections and no official annual meetings over this period.
And, with the recent nomination and voting restraints the Directors have
placed upon members as previously mentioned, it seems their intention is to
prevent the possibility of a quorum and election from ever occurring. Not only
1s this contrary to democratic principles, but it is not believed to be in
compliance with the intent of the By-Laws of the Homes Association, which

specifically state in Article V, Section 1, that:
9.
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At such annual meeting of the members, Directors for the

ensuing year shall be elected by secret ballot ... If, however, for

want of a quorum or other cause, a member's meeting shall not

be held... or should the members fail to complete their elections

...those present may adjourn from day to day until the same

shall be accomplished.

n. The Board has been advised as to its election procedures by its
general counsel Sidney Croft. Mr. Croft has been general counsel for the
Homes Association since 1968. As he approaches his fiftieth year of
employment by the Homes Association, he has a vested interest in his
continued employment by the Homes Association by not having any changes
in the composition of the Board that would question his judgment, including
his misguided advocacy for leading the Homes Association into selling
parkland in 2012 to an encroaching private owner (in spite of deed restrictions
forbidding such a sale). These actions were ruled “ultra vires” in subsequent
litigation and the sale was ordered to be reversed. — (Citizens for Enforcement
of Parkland Covenants vs. Palos Verdes Homes Association, LASC Case No.
BS142768).

11.  For the most recently scheduled election held in January 2017, only
1,589 ballots were returned by 5,420 members, which was short of 2,711 responses
required to conduct an election. The Homes Association has not opened those 1,589
ballots and those remain in the custody of a public accounting firm.

12.  The voting turnout in Palos Verdes Estates (whether in National, State
or Local election years) is typically rather low and below the 50% quorum threshold
required by the Homes Association By-Laws, further indicating that the stated
quorum amount is simply too high. For example, in a recent March 7, 2017 election,
residents in Palos Verdes Estates voted to elect City Council Members and a local
tax measure called Measure D that directly affects the property taxes of PVE

residents and the level of services they receive. This was a hotly contested election,

with multiple mailers sent to all residents and an advertisement supporting

-10 -
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Measure D featuring the Mayor was aired on a cable network. Even with importance
and increased public attention from this most recent election, the turnout was only
about 35% of all registered PVE voters. While there is a difference in that Homes
Association elections grant one vote per lot to the owner (whether or not the owner is
a citizen), and in municipal elections in Palos Verdes Estates elections each citizen
gets a vote, the high overlap between the two electorates makes the comparison
meaningful.

13.  There is no express requirement in the Homes Association By-Laws
that the quorum cannot be waived to have an election. It therefore, appears that the
Directors are using the quorum requirement as an unnecessary excuse in order to
prevent open elections.

14. The By-Laws have been virtually unchanged since they were
established in 1924 and have only been changed in a minor way, if at all, and then
only in early years when few homes had been sold (due to the Great Depression) and
the developer (The Palos Verdes Project) still owned over 67% of the lots. The By-
Laws require important revisions and amendments that were acknowledged by past
Board members nearly two decades ago. However, any changes to the By-Laws
currently require a vote by two-thirds of the membership. Considering the difficulty
in obtaining even 30 percent of members voting in annual elections, it is doubtful
that any needed changes can ever be made to the By-Laws affecting not only voting
1ssues and elections, but administrative and other matters.

15. It has not only become impractical and unduly difficult for the Homes
Association to hold a Board of Directors election and an annual meeting, but the
Board has adopted practices and resolutions as described above that make it
unlikely that the Homes Association will ever again reach a quorum to have an open
election or hold an annual meeting.

16.  Pursuant to Corporations Code, section 7515, the Petitioners hereby

request that the Court:
211 -
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a. As to the most recent election attempted to be held in January 2017:

1.

11.

1ii.

1v.

Direct the Homes Association to open the 1,589 ballots
currently held by the public accounting firm and allow those
votes to be taken and the votes be determined valid;

Direct the Homes Association to install as members of the
Board of Directors the top five candidates receiving votes in
January 2017,

Schott is ready, willing and able to serve if elected. Similarly,
the other two non-incumbent candidates, Richard Fay and
Marlene Breene, are likewise ready, willing and able to serve
if elected; and

Make such orders as the Court finds fair and equitable under

the circumstances pertaining to the January 2017 ballots.

b. As to all future annual meetings and board elections:

1.

11.

1ii.

1v.

V1.

Vi1.

Lower the quorum for annual meetings and elections of board
of directors from fifty percent (50%) to twenty-five percent
(25%);

Direct the Homes Association to conduct at least 3 mailings of
ballots each year in the 4-month period before the January
election (unless a quorum is achieved after 1 or 2 mailings);
Allow for cumulative voting;

Allow for voting by written proxies;

Allow for votes by members appearing in person at the
January annual meeting;

Allow for voting by members dropping ballots off in a lock-box
at the Homes Association office.

Require that as to Resolution 177 or any future procedures to

nominate a candidate for Director, that incumbent Directors

-19.-
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comply with the same requirements as non-incumbent
Directors (such as requiring 100 signatures on a notarized
petition), and not support an invalid process, or supply an
unfair advantage, to the incumbent directors.

viii.  Allow for By-Law amendments to be approved by Homes
Association members if there is a vote by forty percent (40%)
of all members.

17.  Corporations Code, section 7515 authorizes this Court to order that a
meeting of the Homes Association members be called “in such a manner as the court
finds fair and equitable under the circumstances.” The order may include reducing
the quorum. Wherefore, the petitioners hereby request that the Court issue an order
pursuant to Corporations Code, section 7515.

RELEVANT DOCUMENTS ESTABLISHING

NEED FOR JUDICIAL INTERVENTION

18. On April 13, 2017, petitioners’ legal counsel wrote to the Homes
Association and requested that the Board authorize the filing of this petition in its
own name to lower the quorum. On April 28, 2017, the Homes Association rejected
petitioners’ request. A true and correct copy of petitioners’ April 13, 2017 request is
attached hereto and incorporated herein as Exhibit “1.” A true and correct copy of
the Homes Association’s April 28, 2017 rejection is attached hereto and incorporated
herein as Exhibit “2.”

19. In the Fall of 2013, the Homes Association accepted ballots by e-mail or
facsimile. An example of one such ballot is attached hereto and incorporated herein
as Exhibit “3.”

20.  The election of the Board is of widespread interest in the Palos Verdes
community. A true and correct copy of a December 25, 2015 Daily Breeze newspaper
article about the election and the challenge to the incumbents is attached hereto and

incorporated herein as Exhibit “4.” That article includes statements by attorney
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Sidney Croft about how residents who wished to change their vote to vote against
the incumbents would have their new/revised ballot accepted. Three days later,
Sidney Croft reversed course and told the Daily Breeze that votes could not be re-
cast. A true and correct copy of the December 28, 2015 Daily Breeze newspaper
article containing Mr. Croft’s statements is attached hereto and incorporated herein
as Exhibit “5.”

21.  In advance of the January 2017 election, the Board passed two
resolutions, Resolution 177 and 179, setting election procedures. A true and correct
copy of Resolution 177 is attached hereto and incorporated herein as Exhibit “6.” A
true and correct copy of Resolution 179 is attached hereto and incorporated herein as
Exhibit “7.”

22.  In advance of the January 2017 election, the Board prepared
“Candidate Petition Instructions” directing how petitions were to be circulated,
notarized and delivered to the Homes Association. A true and correct copy of the
instructions is attached hereto and incorporated herein as Exhibit “8.”

23. In advance of the January 2017 election, the Board mailed ballots,
including return envelopes. A true and correct copy of an exemplar of the Board’s
ballot mailing is attached hereto and incorporated herein as Exhibit “9.” The
envelope provided for members to return ballots did not have a return address. The
address provided on the envelope was for Sparky’s Pet Grooming - a dog grooming
service - in Beverly Hills (at 11960 Wilshire). The Homes Association later explained
that the bar code on the envelope should have prevented any ballots from being
mailed to the dog grooming service.

24. ROBE has prepared a power point presentation summarizing past
election data and why a change in quorum is necessary. A true and correct copy of
the April 24, 2017 PowerPoint presentation by ROBE is attached hereto and

incorporated herein as Exhibit “10.”

-14 -
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25.  Palos Verdes Residents for Responsible Government (www.pvrrg.com)
conducted an anonymous survey with eighty-eight Homes Association member
responses about the Homes Association and the election. A true and correct copy of
the survey results is attached hereto and incorporated herein as Exhibit “11.”

26. A true and correct copy of the Homes Association By-Laws is attached
hereto and incorporated herein as Exhibit “12.”

RELEVANT PROVISIONS

OF THE CORPORATIONS CODE ESTABLISHING NEED FOR JUDICIAL

INTERVENTION

27. The Homes Association is a non-profit mutual benefit corporation as
defined by Corporations Code section 5059 and is subject to Corporations Code
section 7110 et seq. The Homes Association is not a common interest development
and is not subject to the Davis Stirling Act.

28.  Corporations Code, section 7515, subdivision (a) provides:

If for any reason it is impractical or unduly difficult for
any corporation to call or conduct a meeting of its
members, delegates or directors, or otherwise obtain their
consent, in the manner prescribed by its articles or bylaws,
or this part, then the superior court of the proper county,
upon petition of a director, officer, delegate or member,
may order that such a meeting be called or that a written
ballot or other form of obtaining the vote of members,
delegates or directors be authorized, in such a manner as
the court finds fair and equitable under the circumstances.

29.  Corporations Code, section 7520, subdivision (a) provides:

As to directors elected by members, there shall be
available to the members reasonable nomination and
election procedures given the nature, size and operations
of the corporation.

30. Petitioners contend that existing nomination and election procedures
are unreasonable within the meaning of Section 7520 for the reasons alleged above
and summarized below:

a. Challengers who wish to appear on the ballot for any election must submit

-15 -
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100 signatures via a notarized petition. Incumbents appear on ballot
without a notarized petition or nomination committee.

b. Ballots are only accepted by mail with a cut-off date in advance of the
meeting. No ballots may be dropped off. No ballots may be brought to the
actual annual meeting/election.

c¢. The Board no longer performs multiple mailings of ballots. Instead it mails
one ballot, in November or December.

d. The Board does not take reasonable measures to ensure that its mailing
list of members is accurate. Following the last attempted election, many
members reported not receiving their ballots from the Homes Association.

e. The Board does not provide any basis for a member to know if their vote
was counted or received.

f. The Board does not allow proxies or cumulative voting.

PRAYER FOR RELIEF

Wherefore, Petitioners respectfully request that the Court issue the following
relief:

1. The relief requested in paragraph 16 above.

2. An order pursuant to Corporations Code, section 7515, calling for a
meeting of the Homes Association “in such a manner as the court finds fair and

equitable under the circumstances.”

3. An order of costs and attorney’s fees to the extent authorized by law.
4. Such further and different relief as this Court may deem just and
proper.
DATED: October 13, 2017 Respectfully submitted,

o W
tfrey 1€w

Attorney for Petitioner
L. RIED SCHOTT
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VERIFICATION

I, L. Ried Schott, declare as follows:

I am the named petitioner in this matter. I have read the foregoing First Amended
Petition and know the contents thereof. The matters set forth in the foregoing documents are
true of my own knowledge except as to the matters which are therein stated upon my
information and belief, and as to those matters, I believe them to be true.

I declare under penalty of perjury under the laws of the State of California that the
foregoing is true and correct.

Executed on October 12, 2017, at Palos Verdes Estates, California.

L. Ried Schott

217 -
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business law - litigation & appellate practitioners

Aptil 13,2017
VIA EMAIL (SFCroftLaw@aol.com) AND CONFIRMED VIA U.S. MAIL

Sidney F. Croft, Esq.
314 Tejon Place
Palos Verdes Estates, CA 90274

RE: Election Quorum
Dear Sid,

As you know, I represent Residents for Open Board Elections ("ROBE.") I also
represent Ried Schott, who was a candidate for the last board election. ROBE and
Mr. Schott are contemplating filing litigation against the Homes Association to obtain
a court order to lower the quorum. Before we file such a lawsuit, we wanted to
provide the Homes Association an opportunity to participate in and be the plaintiff in
the case. We have prepared the enclosed pleading that you may adapt for your use. In
addition, ROBE is willing to contribute up to $1500 to defray the Homes
Association's court costs if you file and support the petition. We would think the
Homes Association would prefer to be the plaintiff rather than defendant in this
dispute. If you are willing to file such an action, please let us know within three
weeks.

Very truly yours,

BROEDLOW LEWIS LLP

A 7

Jetfrey Lewis

Encl.

p: 310.935.4001 f: 310.872.5389
734 Silver Spur Road, Suite 300 | Rolling Hills Estate, CA 90274
broedlowlewis.com
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[Insert HOA’s counsel here]

SUPERIOR COURT OF THE STATE OF CALIFORNIA
COUNTY OF LOS ANGELES - SOUTHWEST DISTRICT

In re the Matter of ) Case No.:
)

PALOS VERDES HOMES )

ASSOCIATION, ) PETITION TO LOWER QUORUM OF
) HOMEOWNERS ASSOCIATION
)

Petitioner Palos Verdes Homes Association (“Homes Association”) hereby
alleges as follows:

1. The Homes Association is a nonprofit mutual benefit corporation
formed under the laws of the State of California.

2. The Homes Association’s By-Laws require that the annual meeting of its
members occur in January each year and that a quorum of fifty percent of ballots must
be received from members to hold a valid election of its board members. The By-
Laws have not been successfully amended since being written in the 1920s because

amendment requires a two-thirds vote. An attempt to amend was made unsuccessfully

PETITION
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about fifteen years ago.

3. A quorum has not been reached for the annual meeting of the Home
Owners since 2009. For the years 2010 through 2017, no quorum has been reached.

4. The Homes Association has exerted efforts to inform its members of the
need to vote but it is no longer practical for the Homes Association to expect to ever
reach a quorum.

5. For the most recently scheduled election held in January 2017, only 1,589
ballots were returned by 5,420 members which was short of 2,711 required to conduct
an election. The Homes Association has not opened those 1,589 ballots and those
remain in the custody of a public accounting firm.

0. It has become impractical and unduly difficult for the Homes Association
to conduct its annual meeting, including a board of director’s election.

7. Pursuant to Corporations Code, section 7515, the Homes Association
hereby requests that the Court:

a. As to the most recent election attempted to be held in January 2017:

a. Direct the Homes Association to open the 1,589 ballots
currently held by the public accounting firm and allow those
votes to be taken and the votes be determined valid;

b. Direct the Homes Association to install as members of the
Board of Directors the top five candidates receiving votes in
the January 2017 Election; and

c. Make such orders as the Court finds fair and equitable under
the circumstances pertaining to the January 2017 ballots.

b. As to all future annual meetings and board elections:

a. Lower the quorum for annual meetings and elections of board
of directors from fifty percent to 25 percent;

b. Direct the Homes Association to conduct at least 3 mailings of

ballots each year in the 4-month period before the January

2.

PETITION
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c. Allow for cumulative voting;

d. Allow for voting by written proxies;

e. Allow for votes by members appearing in person at the January
annual meeting; and

. Allow for voting by members dropping off ballots in a lock-box at
the office of the Homes Association.

8. Corporations Code, section 7515 authorizes this Court to order that a meeting
of the Homes Association members be called “in such a manner as the court finds fair and
equitable under the circumstances.” The order may include reducing the quorum.

Wherefore, the Homes Association, hereby requests that the Court issue an order

pursuant to Corporations Code, section 7515.

DATED: April 13, 2017 [Law Firm]

By:

[Lawyer]

Attorneys for Petitioner

_3.

PETITION
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SIDNEY F. CROFT
ATTORNEY AT LAW
314 Tejon Place
Palos Verdes Estates, California 80274
(310} 849-1992
Email: SFCroftLaw@aol.com

April 28, 2017

Via e-mail: jeff@broedlowlewis.com and U.S. Mail

Jeffrey Lewis

BROEDLOW LEWIS LLP

734 Silver Spur Road, Suite 300

Rolling Hille Estates, California 90274

Re: Your April 13, 2017 letter

Dear Jeff:

Your April 13, 2017 letter and the draft petition were
reviewed and digcussged with the Palos Verdes Homesg Asgociation
(*PVHAY ) Board of Directors.

The PVHA does not want to be the petitioner in such
litigation.

If and when a petition is filed I have authority to accept
service,

Very truly yours,

ol

SFC:dma
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IMPORTANT NOTICE

ATTENTION MEMBERS

In accordance with the By-laws, Article V, Section 1, the Palos Verdes Homes Assaciation
will conduct its eighty-ninth Annual Meeting on Tuesday, January 14, 2014 at 8:00 PM in

the Council Chambers of the Palos Verdes Estates City Hall. PALOS VERDES
"It is important that you return your Member Verification to ensure HOMES ASSOCIATION
a quorum at this meeting, even if you choose not to vote.”
ANNUAL MEETING BALLOT INSTRUCTIONS

Note there are three ways to vote this year.

Please follow these procedures to vote by mail:

1. Vote the ballot below. You may vote for up to five directors.

2. Sign the Member Verification section and detach from this sheet.

3. Insert the Ballot in the Ballot Envelope.

4. Insert the Ballot Envelope and the signed Member Verification in the Business Reply Envelope
printed with the return address of the Palos Verdes Homes Association.

5. Malil to the office by January 10, 2014 or hand deliver before the 8:00 PM meeting, January 14, 2014.

Please follow these procedures to vote by fax:

1. Vote the ballot below and sign the Member Verification.

2. Do not detach the Member verification.

3. Fax this entire page to 310 373-9115 before the 8:00 pm meeting, January 14, 2014

Please follow these procedures to vote by email:
1. Vote the ballot and sign the Member Verification. Do not detach the Member verification.
2. Scan the entire page and email to: annualmtg@pvha.org before the 8:00 pm meeting, January 14, 2014.

PLEASE NOTE: Members waive their right to a secret ballot when voting by fax or email

YOUR VOTE IS IMPORTANT, PLEASE TAKE THE TIME TO RETURN THE BALLOT AND THE MEMBER VERIFICATION

DIRECTORS BALLOT

BOARD OCCUPANCY PVHA MEMBER term  yes no
Edward Fountain 2004 45 years lyear [ O
Mark Paullin 2002 35 years lyear [l ([
Philip J. Frengs 1997 30 years 3years [J O DO NOT RETURN THE
Dale Hoffman 2010 41 years 2years [J O BALLOT AND MEMBER
Gabriella Holt 2010 24 years 2 years D D VERIFICATION AFTER

PLEASE RETURN IN THE POSTAGE PAID ENVELOPE OR FAX THIS ENTIRE JANUARY 14, 2014
PAGE TO 310-373-9115 OR SCAN AND EMAIL TO ANNUALMTG@PVHA.ORG

You are hereby notified pursuant to California Civil Code Section 1365.9 that any course of action in tort arising by reason of an ownership interest in
a common area can be brought only against the Association and not against individual members. The Association maintains and has in effect policies
of insurance, which includes coverage for general liability of at least three million dollars ($3,000,000.00).

MEMBER VERIFICATION

5TIO0 Pl Sign your name(s) below

7-1733-8652

John R. & Renata K. Harbison, Trust
Harbison Family Trust

916 Via Panorama

Palos Verdes Estates CA 90274-1636

Email Address below

Important: This Verification must be returned with the Ballot.
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Notice of 89th
Annual Meeting &
Election of Directors

November 2013
Dear Members,

“Homeowners, please return your ballot!” This year, to be fiscally responsible, the Annual Meeting material is being
mailed to all members only once. PVHA is counting on all members to respond to this single mailing. Responding
immediately to the mailing will be greatly appreciated. The money saved will then be allocated to other projects. Ballots
and member verifications may be submitted by mail, fax or email to the address below. The most economical way to return
the item is by email, but we understand that for some members this is not an option. Your email address will not be shared
with any other person or organization. Entering your email in our system will enable us to contact you more expeditiously
and will reduce future costs. You can send your ballots and email addresses to: annualmtg@pvha.org. All ballots and/
or member verifications must be returned to this office prior to the January 14, 2014 meeting, at 8:00 PM.

The Palos Verdes Homes Association is in its 90th year of continuous service to its members and plays an integral role in
maintaining the unique character of this community. Every property owner in Palos Verdes Estates and in the Miraleste
area of Rancho Palos Verdes is a member of the Palos Verdes Homes Association. Returning your signed membership
verification confirms that you are supporting the Protective Restrictions as was the intent of the original developers of
these communities.

Over 4,430 members, real estate agents, contractors, architects, designers and prospective homeowners have visited
the Homes Association office since the first of the year. All residential and commercial plans, including modifications, are
available and our knowledgeable staff is ready to answer questions and provide invaluable information upon your request.
There have been over 1,117 plan reviews and eleven new homes permitted this year. Due to the recent activity in the real
estate market, one hundred Completion and Compliance Inspections and reports on homes that were sold have also been
processed. Palos Verdes Estates and Miraleste are special areas on the hill because of the dedication of PVHA.

Earlier in the year, the Association awarded the Harry F. Brandel, jr. Scholarship to five students from our community. This
scholarship was established to honor the legacy of Mr. Brandel’s long-term dedicated leadership to the members of The
Palos Verdes Homes Association. The Homes Association also donated and participated in the PVE Independence Day
celebration.

In 2013 the City of Palos Verdes Estates, the Palos Verdes Peninsula Unified School District and PVHA were named as
defendants in a lawsuit. This litigation currently is in the early stage and it has not been determined if the pleading states
a cause of action against PYHA. We are complying with court requested information submittals and closely monitoring
court actions.

This year all of the Board members, Mark Paullin, Edward Fountain, Philip Frengs, Dale Hoffman and Gabriella Holt are
standing up for election. Mark Paullin has been a resident for 35 years, and has served on the board since 2002. Edward
Fountain has been a resident for 45 years and has served on the board since 2004. Philip Frengs, has been a resident for
30 years and has served on the board since 1997. Dale Hoffman, the current board president, has been a resident for 41
years and joined the board in 2010. Gabriella Holt, currently the board vice president, has been a resident in Miraleste for
24 years, and also joined the board in 2010.

We are proud of the heritage of the Palos Verdes Homes Association and are committed to its principles and its effective
operation. The office and our knowledgeable staff, located adjacent to the PVE City Hall, are always ready to assist our
members with inquiries and implementing their home improvement projects.

We encourage you to join us for the Annual Meeting on January 14, 2014 at 8:00 PM in the City Council chambers.

TAKE THE TIME NOW TO FILL OUT YOUR BALLOT, THE MEMBER
VERIFICATION INFORMATION AND RETURN TO THE ASSOCIATION.

Thank you for your cooperation,
Your Board of Directors

Edward Fountain Philip J. Frengs

Dale Hoffman Gabriella Holt Mark C. Paullin I)Al ( )S V F l{ l) 14‘ S‘
HOMICS ASSOCIATION

NOTE: A copy of the Annual Auditors report is available at the Palos Verdes Homes Association office or by Fax.
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4 challenge incumbents for Palos Verdes
Home Association seats

By Priscella Vega, Daily Breeze
Updated: on 12/25/2015

Dissatisfied with the Palos Verdes Homes Association’s decision to transfer public parkland to a

homeowner three years ago, four candidates are challenging five incumbents for seats on its

board of directors.

Dick Fay, Jennifer Laity, Mike Moody and Ried Schott are supported by Residents for Open

Board Elections, a coalition of citizens who believe the current board lost sight of its mission to

protect and oversee buildings and landscaping in Palos Verdes Estates.

The challengers to Edward Fountain, Mark Paullin, Philip Fregs, Dale Hoffman will compete in
a rare contested election for the homes association’s board of directors, a group that predates

the City Council.

Motivating the challengers is the controversial 2012 land-swap agreement in which the Palos

Verdes Estates City Council and the homes association unanimously approved transferring a

parcel of parkland to a couple who live on Via Panorama.

“We’d like to have legitimate people in there,” said John Harbison, leader of the Citizens for
Enforcement of Parkland Covenants that sued over the land swap and won in Los Angeles
Superior Court in June. Both the city, homes association and homeowners are appealing that

decision.

“A lot of people who are concerned in the community are asking for new leadership and so (the

ROBE coalition) came forward,” Harbison said.

Although all five seats are up for election, he said newly appointed board member Carol Swets is
not targeted because she didn’t take part in past decisions. ROBE “shouldn’t question her
leadership,” he said.
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A few of the ROBE supporters are former mayors, a former president of the homes association

and members of the Palos Verdes Peninsula Unified School District.
Ballots distributed on Dec. 5 do not include new nominees because of a missed deadline.

Sidney Croft, the association’s attorney, said the homes association would have included the new
nominees if ROBE notified them 50 days before the election, citing guidelines under California
Code.

ROBE is in process of distributing its modified ballots via email and handouts. Harbison said

physical ballots will be mailed to homeowners early next week.

In a Dec. 7 letter, ROBE asked the homes association to modify its ballots released to include the
challengers. Harbison said the group received an email from the homes association on Monday
saying it “did not intend to do a second mailing” and would not pay for one. The homes
association said ROBE could mail a second round of ballots at its own cost or could pay the

association $12,000 for issuing a modified ballot.

“The specific question we still have to work out with them is to make sure the process we're
using is constructive to how votes are being counted,” Harbison said, adding that it is still
unclear how the homes association will proceed if residents who already voted based on the first

round of ballots want to change their vote for new nominees.

Croft said residents are free to run for an open seat, but it’s been a “long time” since incumbents
faced challengers. It’'s common for corporations like the association, he said, to support its

incumbents.

“If (residents) want to revoke their ballots, they can come to the homes association and mark
whoever they want,” Croft said. “Someone can do that, but it isn’t my responsibility. We have

one mailing and we sent it out.”

Before electing a new board, Croft said a notice is released announcing the selection of a new

board at the association’s annual meeting scheduled for Jan. 12.

Residents can nominate new candidates at the annual meeting but the majority of the voting is

done by mail-in ballots.
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The only restrictions asked of ROBE is to not use the homes association’s logo or make it appear

as if the association endorses new candidates.

“It may not be misleading and it must indicate that the ballot came from (ROBE) and not the
homes association,” Croft said. “They cannot use the (current) modified ballot because it looks

like it came from us with our logo.”

Since the homes association does not offer provisions for write-in candidates, Harbison said he

looked to the organization’s bylaws and eventually found relief in the California Code.

Under California Corporations Code guidelines, 100 signatures would be required to add names

to the annual election ballot. As of Dec. 18, ROBE has about 193 signatures.

Ballots must be received by the homes association by Jan. 8. For further information on new

nominees, visit: www.pvegoodgov.org.

The Palos Verdes Homes Association is located at 320 Palos Verdes Drive West.
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New ballots cannot be recast for P.V.
Homes Association board, attorney says

By Priscella Vega, Daily Breeze
Updated: on 12/28/2015

An attorney for the Palos Verdes Homes Association said Monday that residents cannot recast

their ballots for four newly nominated candidates vying for seats on the board of directors.

Sidney Croft had said previously that residents who were unaware of a second ballot that
contains the names of four challengers would be able to revoke their ballot and cast a new one if

they visited the association offices.

By Monday, however, Croft had reversed himself, saying ballots cannot be revoked. He declined
to comment as to how the homes association will proceed if a resident is interested in recasting a

vote.

“If they already mailed it in, they should check with their attorney if they want to do something.
I already misspoke and it’s already caused a lot of inconvenience. I don’t want people acting on

my advice.”

Croft added via email that he “mistakenly made an assumption, without first researching the
issue,” that residents would be able to revoke a ballot and cast a new one if they visited the

association offices.

Ballots distributed Dec. 5 did not include the names of new nominees because they failed to
make a filing deadline. For the past few weeks, a coalition of citizens known as Residents for
Open Board Elections has sought ways to nominate the new candidates as it believes the current
board has strayed from its mission to protect and oversee buildings and landscapes in Palos
Verdes Estates.

ROBE’s motivation stems mainly from the controversial 2012 land-swap agreement in which the
City Council and the homes association unanimously approved transferring a parcel of parkland

to a couple who live on Via Panorama.
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The challengers to Edward Fountain, Mark Paullin, Philip Fregs and Dale Hoffman will compete
in a rare contested election for the homes association’s board of directors, a group that predates
the City Council.

Because the challengers names are missing from the ballots, ROBE created its own ballots to
reflect the four new candidates: Dick Fay, Jennifer Laity, Mike Moody and Ried Schott. Before
ROBE mailed its modified ballots, a letter was sent to the homes association seeking

acknowledgement and approval.

The homes association responded Dec. 7 with two requests — that the group not use the homes

association’s logo or make it appear as if the association endorses new candidates.

Of the 5,400 modified ballots mailed to homeowners, a couple dozen copies have been received,
including one that reads ‘please disregard earlier ballot submission,” said John Harbison,
organizer of ROBE and leader of the Citizens for Enforcement of Parkland Covenants that sued

over the land swap and won in Los Angeles Superior Court in June.

“Many people are relying on Sid Croft’s assurance in the earlier Daily Breeze article that they will

accept revised ballots, and these people are proceeding with casting revised ballots mostly
through the mail,” Harbison said. “Further, (the homes association) has to stop changing the

rules along the way whenever it suits them to do so.”

ROBE’s ballots include a verification form in which residents can write an address and date so
the homes association could identify which ballot is the most recent one, Harbison said. The
most recent ballot would supercede any previous ballots received, as stated in the letter sent to

the homes association.

Croft declined to comment as to whether the homes association will acknowledge ROBE’s

request.

“If the votes are fairly counted, then the voice of the public will have spoken,” Harbison said.
“But if (the homes association) is not counting all the votes it has received based on some

technicality, then this would be reviewed by the impartial election observer.

“If there is any evidence of misbehavior by (homes association), and it is not fixed, then ROBE

will press for a fair outcome — including a legal challenge if warranted.”
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The homes association has not been helpful throughout the entire process, said Jeff Lewis, an
attorney for CEPC. He added that he has tried to arrange a meeting with the election inspector

to hear the “rules of the road” in advance of the homes association’s annual meeting on Jan. 12.

“It’s disappointing,” Lewis said. “You’ll have an election in a packed room and no one is going to

know the rules.

“These are difficult times for the association and the city,” he said, because residents mistrust
both of them. “You would think they’d be reaching out to build trust, and this is just a

squandered opportunity.”
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RESOLUTION NO. 177
RESOLUTION OF THE BOARD OF DIRECTORS OF
THE PALOS VERDES HOMES ASSOCIATION
ADOPTING NEW ELECTION RULES
WHEREAS, Article Il OF THE BY-LAWS OF PALOS VERDES HOMES ASSOCIATION STATE:

“The corporate powers of this corporation shall, except as otherwise provided herein, be vested in a Board of directors
who shall be members of this corporation, and three shall constitute a quorum for the transaction of business...”

WHEREAS, The Association wishes to adopt rules for the conduct of nomination and election to the Board of Directors;

WHEREAS, the Association has received and considered materials from members; and attorneys retained by the Board
of Directors; and held discussions at public meetings;

NOW THEREFORE, BE IT RESOLVED that the Board of Directors of this corporation does establish and adopt the
following rules for the conduct of elections:

1. “A member can be nominated for the Board by a petition delivered to an officer of the corporation, signed within 11
months preceding the next time directors will be elected representing the following number of votes: one-twentieth of
1 per cent of voting power, but not less than 100.”

2. "Nominations for the Board of directors shall close 120 days before the date the directors are to be elected. No
nominations for the Board can be made after 120 days before the date directors are to be elected.

3. "All voting will be by secret ballot. Ballot and one preaddressed envelope with instructions on how to return ballots
shall be mailed by first class mail not less than 30 days prior to the deadline for voting. In order to preserve
confidentiality, a voter may not be identified by name, address, or lot or parcel number on the ballot. The Association
shall use as a model those procedures used by California counties for ensuring confidentiality of vote by mail ballots,
including the following:

1. The ballot itself is not signed by the voter, but is inserted into an envelope that is sealed. This envelope is
inserted into a second envelope that is sealed. On the second envelope will be the voter's name(s), and the
address or separate interest that entities the voter to vote. The Voter shall sign that envelope for purposes of
verification.

2. The second envelope is addressed to the inspector of elections, who will be tallying the votes. The envelope
shall be mailed to a location specified by the inspector of elections.”

“The Bylaws of the Palos Verdes Homes Association provide for staggered terms. At the next annual meeting, where a
quorum of PVHA members is reached, nominated candidates will be elected for terms based on the highest vote getter
filling the longest term available. Board-recommended incumbent candidates will be elected based on terms from the
last qualified election. This procedure shall be followed until all of the 3, 2 and 1 year terms on the ballot are filled.

PASSED, APPROVED AND ADOPTED May 24, 2016
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RESOLUTION NO. 179

RESOLUTION OF THE BOARD OF DIRECTORS OF
THE PALOS VERDES HOMES ASSOCIATION
ADOPTING ELECTION RULES

WHEREAS, ARTICLE Il OF THE BY-LAWS OF PALOS VERDES HOMES ASSOCIATION STATE:

“The corporate powers of this corporation shall, except as otherwise provided herein, be vested in a Board of directors
who shall be members of this corporation, and three shall constitute a quorum for the transaction of business...”

WHEREAS, ARTICLE IV Section 3(f) OF THE BY-LAWS OF PALOS VERDES HOMES ASSOCIATION STATE:

* The directors shall have the power: To make all needful rules and regulations for the conduct of the election, for the
prevention of fraud in elections and for the recount of the ballots in case of doubt or fraud”;

WHEREAS, The Association has adopted rules for the conduct of nomination and election to the Board of Directors;

WHEREAS, The Board wishes to supplement the rules to facilitate the election procedures and prudently manage the
expenses related to the election.

NOW THEREFORE, BE IT RESOLVED that the Board of Directors of this corporation does establish and adopt the
following rules for the conduct of elections:

1. “Incumbent directors and nominees will be listed on the PVHA website along with their qualifications. Biographic
materials establishing qualifications of 400 words or less may be submitted to the PVHA for posting on the PVHA
website 30 to 45 days before the Annual Meeting. Campaign messages should not be included in the submittal and only
biographic qualification information will be posted.

2. “The last date for a ballot to be received and counted for any purpose shall be 4:30 pm the Wednesday prior to the
Second Tuesday in January;”

3. “If the number of ballot envelopes received is less than the number to establish a quorum for a meeting to elect
directors; PVHA shall not expend funds to open and count the ballots; since no meaningful purpose would be served by
such expense; *

4. “The envelopes shall be held for safekeeping for one year as directed by the Inspector of Elections.”

PASSED, APPROVED AND ADOPTED September 9, 2016
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PALOS VERDES
HOMES ASSOCIATION

Phone  310.373.6721
Fax 310.373.9115
Email pvha@pvha.org
Website pvha.org

NOTICE OF 91t ANNUAL MEETING & ELECTION OF DIRECTORS

We invite you to the ninety-first Annual Meeting of members, to be held
Tuesday, January 10, 2017 at 8:00prm in the Council Chambers of the Palos Verdes
Estates City Hall 340 Palos Verdes Drive West, Palos Verdes Estates, Ca 90274.

The PVHA was established in 1923 to interpret and maintain the Protective
Restrictions that run with the land in Palos Verdes Estates and the Miraleste area
of Rancho Palos Verdes. PVHA is a private, non-profit corporation governed by a
5-person all volunteer Board of Directors. If you own real estate in PVE or Miraleste,
you are a member of Palos Verdes Homes Association. Every building site has one
vote in the annual election of the PVHA Board of Directors.

Over 4,139 architects, designers, real estate agents, contractors, members and
prospective homeowners have visited the Homes Association office since the first
of the year. There have been over 1,400 plan reviews and submitted so far this year.
The real estate market is still going strong and over 119 Completion and Compliance
Inspection reports for homes to be sold have also been processed. All residential
and commercial plans, including any modifications, are available to view.

Our knowledgeable staff is ready to answer questions and provide a variety of
invaluable information at your request. Palos Verdes Estates and Miraleste are
special areas on the hill because of the dedication of PVHA.

We are proud of the heritage of the Palos Verdes Homes Association and are
committed to its principles, and effective operation. Our office and staff, located
adjacent to city hall, is ready to assist members with inquiries and their property
improvement projects.

ENCLOSED WITH THIS ANNUAL MEETING NOTICE IS THE MEMBER
VERIFICATION, ELECTION BALLOT, AND A PREADDRESSED ENVELOPE
FOR RETURN BY MAIL.

Please do not delay! Ballots and member verifications must be received
by the Inspector of Elections by the close of voting on January 4, 2017.

Your Board of Directors,

Philip J. Frengs
Edward Fountain
Dale Hoffman
Carol Swets
Carolbeth Cozen

NOTE: Candidate information can be found online at pvha.org/candidates
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PALOS VERDES HOMES ASSOCIATION

2016-2017 Fiscal Year Budget
Budget 2016-2017

REVENUE
Plan Fees 497,045
Completion & Compliance 21,000
Tree Review Fees 4,000
Other 3,150
Total Fees 525,195
Investment Income 13,300
TOTAL REVENUE 538,495
EXPENSES
Payroll/Related Expenses
Salary/Wages/Taxes/Worker's Comp 303,100
Retirement Plan 13,845
Temp Services 10,800
Accounting Services 16,800
Total Payroll/Related Expenses 344,545
Office Occupancy Expenses
Rent/Utilities/Taxes 40,000
Operating Expenses
Insurance Expense 35,400
Legal Fees 24,000
Art Jury Fees 48,000
Annual Meeting 16,000
Office Supplies/Expenses 10,000
Tree Review/Arbitration Expense 6,000
Depreciation 5,300
Other 9,250
Total Operating Expenses 153,950
TOTAL EXPENSES 538,495
Revenue over Operating Expenses 0
BOARD CONTROLLED EXPENSES
Brandel Scholarships 3,000
Community Expense 5,250
Public Relations 4,750
Member Communications 9,500
Litigation Expense 50,000
Loss on Disposal of Assets 1,100
Total Non-Operating Expense 73,600
NET INCOME (LOSS) (73,600)

NOVEMBER 2016

Minutes of the Board of Directors

Copies of the minutes of PVHA Board of Directors
meetings are available to members at the
Association office.

Fiscal Matters

(a) A copy of the operating budget for the 2016-2017
fiscal year is enclosed.

(b) The financial statements for the year ended
June 30, 2016 were prepared in accordance

with generally accepted accounting principles.

A Certified Public Accounting firm audited the
statements and the audit resulted in an unqualified
opinion. Copies are available to members at the
Association office.

Proposed Physical Changes

The PVHA requirements for physical changes

on member’s property are set forth in Article I,
Section 1 of the Declaration No. 1 of the Declaration
of Establishment of Basic Protective Restrictions.

Pursuant to Declaration No. 1 PVHA has established
an Art Jury to approve plans that are submitted

by members. The procedures for submission of
plans for approval by PVHA are available in the
Association office or on request to any member.

Insurance Summary

The Association’s policies of insurance are listed
below. Upon request and reasonable notice,
members may review the Association’s insurance
policies at the Association office, and; upon
request and payment of reasonable duplication
charges, obtain copies of the policies.

PALOS VERDES HOMES ASSOCIATION SCHEDULE OF INSURANCE POLICIES

Policy Carrier
General Liability TOPA
Umbrella Liability TOPA
Directors’ & Continental
Officers’ Liability Casualty

Coverage Amount Deductible
$1,000,000 each occurrence none

$2,000,000 general aggregate

$2,000,000 none

$2,000,000 $15,000
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PALOS VERDES
HOMES ASSOCIATION

Insert completed ballot

{ BALLOT ENVELOPE }

{ MEMBER VERIFICATION SIGNATURE ENVELOPE }

Insert sealed ballot envelope

HOMES ASSOCIATION

Member Signature(s)

Print First and Last Name(s)

Must be received by “ ' ' ”
January 4, 2017

BUSINESS REPLY MAIL

FIRST-CLASS MAIL PERMIT NO. 16 LOS ANGELES CA 90024
POSTAGE WILL BE PAID BY ADDRESSEE

PVHA INSPECTOR OF ELECTIONS
C/O MOSS ADAMS LLP

11960 WILSHIRE BLVD STE 1100
LOS ANGELES CA 90099-9811

NO POSTAGE
NECESSARY
IF MAILED
IN THE
UNITED STATES

LR T L AU TR TR T L ELR T (T T
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PALOS VERDES HOMES ASSOCIATION
Adupred June 25, 1923, Amended Dec. 5, 1923
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Aarscnr BL Tue Burppws Costessiner
Azrioeg XIL Tee Marmssze
Anrrere XL Avssmraayive DERARTHEYTS
Anmeee X1V, Pask ase Reossamson Bos
Anpiese XV, Prawwese Boaes

wpserg AL Hpaerm Besss
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Asrcig XL Proasonsg Provisaess
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Awrcre YN Cmmrmickatss oy Misbossate
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Awrune XKIL  Amespwenys
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ARTICLE {Offciel Beerds of Los Angeles Coumsy,

MM BEHSHEIP ANXD DUES

Spction 1. A “buitdme sine” shall be
tgkee to Be s Mt (esslesive of sleeets,
opon recreation sress, and Saade exexpred,
seserend, segrepated or retaimed in soserd-
anes with the resteictions, conditons, aad
povenants affecting same, own on B6Y
map of spemd):

talb OF amy ovigine] subdivision which
is mow on file or which shall hesealter
b fifed ir the oiBoe of the Counyy Hecorder
af the Cowsty &f Los Angeles, Califorain,
nf thatl cerizin waen of land sitasted in the
Coaney of Los Aapsles, Sute of Californin,
buing s portion of Lot "H” of the Baiicho
Prlae Verdes as et forth and deseribed
i thet esvtain deed desed Marsh 1, 19I5
executed by Joy Lawver et us, to G
meomwezlth Trost Company, a corporsthin,
0 renorded in Book 185, page 380 of

Califorsis, ar

(B} €H any sesubdivision of sny phas
or peresls of ssid famd which re-ealedied.
gio i ig—ilﬂﬁmﬁ fig tlde covparstien and is
permitted by 1he restrictions  spplizable
et and thoreby allowed to be wed e
# heilding site, of

{ed OF any enbdivision op pe-snbdivision
of any land which Beresfer becetses mbe
jert o the furisdietion of Palos Verdes
Homes Smsocistion by wirtee of restries
tiems, conditions, eowensnts, zmdfor com-
tracts rolating therato, snd by mopegtance
of Iurlsdiction by the Bowrd of Directors
of thig grporation.

The members of this corporation ehall
be ail who bobd lezsl title of recerd to any
such baudlding wie or whe, wihile hobdieg
x omsteset for the pirehssr of any such
Building site from Communwealth Trast

T
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Chihaa e ICAT BONS
ot Mesrstin

fambd Fiom oy
Kysppwsms

Teusimiving nw
Mumisrmae

Eompany, shall reside npon the bnildmg
uife deseribed I sk oomtract,  Sueh
budding of legal nitle or sueh tesbdetoe
whatl b the sule mal..’;ﬁx&mm fer mmler-
shap i Whe corpesasisn.  Coenirast held
ers whinll emtubidiah thelr Fhi 1o member.

sldg e the satisfaction of the Seomeiary
of this prrgoration.
Seetion d, The lallowing pevssms sl

ke gaulibed to be, anad
bess of thie corporation:

() Peiesss halding bgal 1itle o ar an
Berest dn say swek builling stie except
s prgvided in (B oof s wzmgmgﬁh st
provided, Junber, that so person or oor
preativn ishing ditle beesalter s senurbs
for the payment of mosey or performasce
of mtleer ohllpstions shal thesely bovome
eiilel Lo membesshiy,

{hi  Persoos hedding » costrest o the
parrehase of awy huilding she who olul
sestde gpon \be propesty Seemibed in sack
eontrscd, Isowhicl cese e balde of s
legnl ritie alult oot be duslified for mem.
Tetship by vickos of lelding e ttle te
such bullding site.

{e} The owoer op owoers of land sd
juining oy adjseent to suid propuiy when
vl jand shgd] hgwe dess plaved noder the
jurisdivetes of the Art Jury and Palee
Weorden Haiars Associalion i acoerdance
with the wenvistons of Sectien 6 of this
Articke

] bt hed-

Senrinm 3. 1zp  The senoplanee by ou
pramies of o dewd onpveyiog o him sk
weml graperty =s o guabdy hige for s
Bership s gadd Aseovislion shall fpee facie
vosditnte such gresvos 8 mendeer of said
Asmchatiog,

(it The secepizser by n purehaser of
# eontracs of wale coveriog such resl peop-
erty s5 shall gualify i G0 vwmbershin,
tegrdder with the pot wf w—%ﬁ g ilersan
by smel yurcheser, sl dgeo fw’h’; o
shituie gk purchesss & wmember of suid
Wi

T

&

rertifiate of the  Saovecswy

{g¥
cestilving ihat & poisen b8 5 seember s
thids  corpogntion ehall be goncliodve e

detes by fovar of ] dhird persens 20 ta
ot facts reciied thesvfn

Sortfon £ Whenseat & member sl said
*‘Wnﬂ bowmmes dirgpelibod Tor mem
g2 lwreinebove  grovided, sech
el -émﬁ ipae fucts censs to be o meos

ber of =aid Assecistion; U the membey
Budds the kegsi uthe wre hap ope sk
E‘i&jx!jiﬂg site, thep Wpon the wensfes of
—ET fegal thls w Bl Ky building
sitea, of, § the meaber does na bold the
rgal vitle 10 Any mmmg wite, Ehen ipus
pinh member cessing to be the holder of
s comtract for dhe purchase of asmy sueh
bnaibding wite or wpon his eosdng to redde
wsprn the beilding site Jeseribed in such
contret, A peaber Loldiag the legal
tithe of eoeord (o wwes thion one bailding
sive ey irspeier mombesship with esch
bistliling site wansferred and resmin e
betship for epch building e oot traons
foreed,  When 3 buildieg site is vwaed of
record I jolet tenancy or Seraneydn-some
mean, the twemberskip #s 1o such botldieg
5L H B fuint and the sights of stfﬁ
setibastai g ﬁ%ﬁﬁ [apr—— ealy by the
Jersl gerdoe of all owoers of sach Mtétﬁ!ﬁmﬁf
TR

Seetion 5. o membendsy fer shall be
charged, vor shall members be vequived to
P 0 auy Home awy BGONRD 15 SRTY 08 the

wsinmrs uf the m!ﬁyrﬁt%ﬁé»m eEoEpl T 0oy

anvuztly the waisteaseor charge n sesse-
aent, whish B ey sy Lo smede 4 L e
the respestive prapeslisd of the members,
ol amedh wther bews, {ees snd oharges g
sree s ootk amlenised o permiined n
shiv [leelarstivg o Establichment of yastzie-
thmny and  wonditions of  Chmewaiwenlth
Trues fmﬁ;g&zm}, fated Yome Bk, 2S5,
angd recoseded on July B 0B in the
oiboe i ibe Csunty Hecsoder of this Conziaty
of Low Avgeles, Seste of Cablfsernin, i
Velwme 2360 of Oficiel Beoords of Low
Angeles Copity a2 poge 551 sed  Folb
?mmi{g,,. g, or zmy smendoments heizre
af, aor zu =ed forts in amy ethier Dreaigrathors
ol Commommeshih Teest  Compeny,  ite
meMigen wr snosneens {9 ivlerest, appd Fipsalyle
b i pregerty o file m horesfier fled in
the offes of cobd County Heessder.

Sevtipn . H st any tme the sener or
vwmirs of land sdiotalog, sdisommt se witk
b g istense dropend ressenalile by the g
goererg Vv sf wre portion of weld fpop-
wrty shell spres with the Siiecets lntesf
e hold, el and conver asld Tansd oot
te wonditions, pestrberioss, covennsis, Tessr
watbans, leps s olasgee st forth i &
declrstiion of restrictions by sk owner
oy wunete gppreeed by the Board of Diree
Sepn of ks corpurariun and the Ant Jury,
arad smeh  guppesment mnd decluration s

4]
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Irremser

bereafter tecorded i the office of the B
worder of the Coupty of Lo Angrles, the
Bosed of Direstors of thds seporating and
the Arr Jury shall bewe powsr te 80 aud
surfiren wiy wod all of the sols and ' g,
impese amd collpes charpes, asbesipents
mid does [rom ihe cwners of Intz in sueh
property, oe such bads, sutherity and
power nn they may Dave for ke said p
arty.  Ohwners god cantroct habdars of soe
piddifbonnl property shell be esibthd w
maipbersiin in Palve Yerdes Homes Seeo-
elation with property rights med esting
paveer puon the same hasis smd combitiens
st berein provided for owmers snd sontesry
bekders wlhready mudes the Jurisdietion of

ARTICIE B
ERTRG PUWER
At afl corperdie mentings the veting
povwer of the meatbers of this curpordtion
shall be sreenal aceerding o the follaw.
iag vales, beowit e
23  Foavopt gz provided tn (d] of this
prragrank, el memBer of thin entpicre
them phall heve 88 least oo vole al s
mgeding of the sexbars of the morperation.
bt Except as prostded in (40 of this
parsgraph, each mesmber of this earporas.
shes Nioldimz fepnl tide te mors thun one
Buibling »ihe shall havs the tight a3 sueh
memsher, 41 any mecting of the uesbers

ther Polos Verden Homes Associption snd
the Board of [Hreciors of thie corpaation
and the Ar Juory shall deensefonh b
wridl sesmme the enleroement of e sl
thone, conditiens, Dooemanis, reselvEUEE,
B or charges ercated for the bemelis of
dhe vwrers of bullling sites o eadd lawmt
named graperty, of to whinh seid building
sites may ad sy thene be ssbiest.

Sperive 7. W member of this corpore-
U shall bave ey rlght of popeny ia
oy of the feal ot jersons] property held
by, ar in the possession and costrel of this
corporating, exvent those sersess win mre
pieanbers of this corperation st the thwe of
s Aksslation, snd thelr rights ehall be do.
terrinad by the low then in foren and of-
fegt,  Vashk member of hds corporstion
shatl have such 2y beerest sl e pop
wiir ewoed by thiv corpissiion 8¢ Iy repre-
srmted by the roths of the sumber of voles
1g whick seid member b owstibed w0 the
trta) number of entes to which sl members
af this oorpomstion wre emithed; previded,
Vioseewnr, that durizg the contissance and
N of this esrjporetion and remesenls theee.
of, thwsr ne member of e corpuemtins
sheell Baws wlie pighl of $aribetion of ang
peal ar peessnal property beld by oo In
the possewsion wf cewtrel of th corpors.
i, providued, Bowerer, they these porsons
wha are members of this sowparathon at ihe
Gime of fts diecluBen may, apon sid dis
gdation, he pod hesome eatithed e sneh
properey, s mey ke awnsd by this our
porslion and ag may be sebjert o dived
htizden, aieong He mesbers T proporiion s
shudr imteteats and prepesty vights e shove
dedersmined apd seeording tu the taw then
in {opee sod effest,

of this cotpeesEiae, o cawt & cember of
wotss emunl e the latal pesber of baild
e wites, the itle ds whish B held by e

{3 Beeept as provided i () of this
parsgraph, oonh pernn who 84 spsber
of ghis ewrpistion by reassa of belig s

urelesr of mors thes eas buidng ie
ycated 5 any sabdivision of the said prop-
prty meder & covdsach ey comtrocks of e
ehaawe ehiall have the yight to cast a2 masy
sotes, of sy seeting of tBs mewmbers of
Giis oarpuestion, a8 ehisll sgual the toral
namiber of building siter covered by Gin
chgivesl o1 comracts

{45 Shes bessd ditle 1o 2 bheilding site
in vested B, o sulifent fo ountracd Bo SEtre-
ment ln Solvey b8 Twe oF mEere parsons i
jeimt temseey ur otherwise, the soveral awne
ers ar parrehssets of waid billing site shall
cofiertively be enfitled B opp wote nmby
gserefor.

ARTICLE 11
COHPORATE PR

The corporale powers of this cwparation
shutt smeept an otharwise provided beesin,
Jor wvssted i a Board of Directers whe shalt
be members of thiv corporatisn, sod thres
shall ponptitute a anorms for (b wansse
o of hisivess bt o seeller oumber msy
actjensen Froen thwe to Hme

AHTICLE TV
TIE BGeE oF BERLTERS

Beppign | Tle Diteepars sba® be sles.
el b smoret BBt ay the Asemal BMem-
fme ol e mewmbers e sres in the bew
immamer ae Golless: ame for n peried of
o year teu for & petded of ten yoars and
rwn for o prricd of dhees sesrs, sad e
serve  wnil  their suseessers are elenased
Fhetr swevesenrs shall be vleeted for n tevn

ey
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I REARETES
i vie Boske
o Plyssorons

Powghs OF
TrmpToEs

of theee yomrs Lb% Hoard of Dhrectors
chall L he jadge ef the dcrin snd
qaalifivations of e own rmemlars sulijent
tq seview by lbe ooarts. ANy nieeaisr of
ihs Hoged of Direstass wie shaft have been
eonvicied o a coime while in offse bl
sherelny fordeit biv ol

Bpeglpn T Yacaosice in
Dizeessrs shall be Glad by the Temsining
Diteetars when sssembiod 28 4 Tisard and
siseh aypeintess sholl lald office antil e
west Apmual se Special Meeting of the
ipbiors viezesficr a2 which sime 2 elo-
Viost Bep (hi unexpived povilen of the e
shall be Bold

Seeplon & The Brestnre shall baee
[Eal g

(o) Ts ocall special mestings of the
mipmhiors whenseves they degs I upcessary,
amd tiwey shal] cnll & mesting et wny s
wpust the wrien request of mombee Fiold
ing it legsl tithe ol rernfd of % i=

thie Bosrd of

P finilding «ios
ik T seled from e own woher

a president sud visppreskbenl and fo ap
pubst and pessewt B REEULDTE hugtliling
commitaianeT, manRgor, G 88 erein
Furtley possided sae e ool e T |
she Az Jury, bur pe direstlor shall morve
ax sy of such officess; sl walifent o the
Iy provisicns lereal, to sifept apprs
prinse resalutiins prescribing ther disthes,
fisheg Hioir eompeszation and  requirisg
Trens Vhoen penupity for Jaithial survine

(¢4 Escept 2s sthorwios bervin pre
viled, to conduel, minaps, nd enatzal the
o atys gnd baginmes of thin sorpozatinh pod
s muke regilstions sod ralings nes L
vonaisient with the lzws of the Senve of
Cakilornia, vt of the By-lowes of thim Gat-
paration for the goidases af the offeos

snd mnspmmest  thereol, wirided  that
wot foss tharn onedoutih of the recsiph

of the totel aomusl mefetenance charge er
sesmpes], mentiveed i Artivie | foresd,
skl be sppropristed and et wabte fur ihe
sale mee amdl support of the Park it
Yieorvation Board = Tereimaiter yeovided

(E To dersdor its pwn sules af 1
wedure, punidh digeenars Tor mibssondoot
and onmge] sttendasncs of directere

(el Tn determine levy Snd gsmes B0
wazfly the muinenzoce choge of Sssoif
eneer motivoed I Aetiele 1 fespent, aid
sigehy other charges or {osd ae i RGY higve
power er futisdiction el and 1 By the

rete por manse of wuch mgipienanne
chigrgs §f smwesspeni, Lt mever W wsteed
b owmy et yras the tris) mmomusl tax SEiC
wszshiiched fox ull purpeses for v Heen
syt fnanl wear by ther iy Cosmiedd of
the ab City of Low Angeles.

51 To mske gl pelfol ales wnd rege
glatings fer the coodech of slestiss, fae
the sreveption of freud im alystigne &0
fop the veeount of the bullep i3 ease o
detdat er Sruwd.

Goction 4. Bt chall be the duly wi the
THireriors

123 Tr psmse o be kept o pompdede
eoorid of #lf thekr minies sl wotw, wtsd
of the provesdmgs of the oy, and
presert ¢ full piatemend al fhe Tegular mm-
noal eeting of the raeapbers, shening e
detail the asets and lahilities of the wer
peratiat, and pererally ahie cotiditien of e

efgis, A smilar stavemest ebell e g
wnied u: gy other mesting ef fhe med

bers whese sequited fy porssnd piding ol
covend the Jepal Gl o st Jeast dne it
af the seid bullding sites

(bt Exzept as oilwrwise prawided hore-
im, t6 saperviss aficers spd sse st
nir Stbon e properiy perfopmed, a0
eause cettifeates of membsrelip o be b
appred o e membere of the corperatie.

iet Te held, after dise wefics, mueh
pullic bearitgs a5 WEY T greesmeey or ud
vissble for the mediloatien, Bepeniinsy L, T
gppravsl ol any respeietings, combitions,
coenants, Tessrvations, Hews of charpes 83

plivable w0 eny properdy snbjvpet o the
jurisdictinn of i grrpatation, of appls-
ing for accepeanne tersl.
ARTILE ¥
MEETHRES
Becigar 1, The apnnpl mesting of e
ppeemleers shadl be bedd n e Cirr of Lo

Apgebes, Cruuly of Lus Amgeles, nw thim
seeopd Twssday im Sewuary of sl yeds
et sl be pafled by 2 nefiee i wriing

place of reidemes o busintes. of direvsed
to wach member 81 Log Angeles; srach ma
ties 1o be depasied in the United States
pust-cilios BE Angrlos st least ten days
proceding the dates of weeting, atd postagy
thoroon mus e prepaid

Special meetings i the
e rollod i Ve messer after
s,

pweszhers shadl
fixe dawe

£t}
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Mo menting of members shall be eoape
b by teRpiescs Deminess walew e pesesd
bobtere of bepwl titke 6w majority of the
said bailflag eiter e popressated, esospl
t adivere Dom doy o doy er vl sech
Kipgs as may be decsmed proper.

Ay st annmal mestlag of the members,
Thpetors Bor the susuimg year shell be
weered By seered ballut, to eseve a% beoredn
provided and woril dheir sunedmors are
elsered,  1f, hawerer, for want of o guenim
wr eiher cosse. 8 wembess mevting shall
ot ke held e the dsy nbeowvr mamed, of
phishd Ehe members fal] t4 somplete theie
eleesions, or sich ciher buslnes as mey
he presented for thel somsbderarion, thass
present %mimmm e duy 1o doy amil
the swree shall Ge scoemplisbed.

Seetion 2. Wbgaler meetiegs of the Di

s peedars shpll Be hedd s the ssoood and

Fnrth Wedsesday of each mouth, a1 the
sBiee of this corperztion st tee Gslack,
i, provided thet S Begrd of Directiz
map chunge, by repulatien, the dey of beld
St the resmlat woeting. Mo nalier of the
gl mesting of the Boerd of Dreesics
meedd be given,  The Precidanr er soy twe
o] the Directers, may eull speciol msoetings
af the Bectnes st any doe, ond astios
shsll be giver of sach ealied mesting be
depesiting in the Usited States Pout Oifien
si Lox Angeles, Uslifornis, o writien of
grinied notice theren!, with the pastage
oo propatd, Bddrseed e esch e
tor an the bas addiess laft with the Seore
ey, Bt lsss feur daye before the toe of
mesting, o by serving potsonally sich e
tior o eneh {Hrecier ooe dev Before soch
grentinn, Sk serviee of netize dhadl be
estesed on the meinmes of the corpueation,
and the sald minalex. upon being reed apd
approvel 8L e sabssguest weetiog of the
Bosrd shiel] be comcdusher apon the goes
tinm of servios

Berive spanified i this Artile for the
menbers peed be given saly to ooarbers
sopoarivg as such e the booky of the o
paratiog,

AS wentings of THeeotors snd sessions
;];ir;imﬁ: comaitiaes shall be open to mem.

ARTICLE VI
BERULS SHOmE A8 RERSLE KRG
The Hostd of DHrocsom shall act enly by

the sdopiive of & vegnistion o & seeoly
pony and afl w pulstions snd resoiptios,

spcept regsiations wmaking spproptidtive,
& be wonfned 18 ope sabieer widek
ensli be chusely expressed in the vee. The
regndaricts making sppropriations shell b
pomrfined to the suliest of sppegristions
e spmlation ehall be passsd il B bes
Been rewd omy bwo sepurete daeye or the v
suiremert of readings ap fwe sepavats devs
has bwen dapensed wik by en effomatiee
wale of four Directors,  The fosl resding
ahnff by in fafl, esiees the mguintion shell
I iﬁ;‘:«ﬂ wr printed and & copy
thereed {uroizbed te st momber prier bo
wards rencding,  The dyee g2d roos shall be
ko wpoe the passape of all pegulstions
wg resalutions emierad wpen th
iomreal of the g ipgs uf the Heard
wf Dhzecsors, soat nveey regulation ov foee-
hites shell requise on fingl pewmaze the
affivmaiier vore of Hheee Diremers.  Ne
Frirecior shell bo exemsd from wting e
ey wm ombtess fnesleing the sousbdsrstion
of his ewn ool condid, or whrse B
Honneis] foterests wrw dovelved.  Providons
shalt be made for the printing wd publice
gap b full of eewy seguladion widie
dhisey (303 drys abher 4o b pomssgs.

AETICLE VH
VHE RECALL

Beegion 4. The Board of Diirectnes ot
wny diregror pay be remored from affoe
by the members 2e hemln ygoeided,

Any member mey wake and B with the
mecestiry apn offidevit eeatsining the Bame
i mames of the dizecter we disestrs whees
resmovnl I3 songhy rnd o stteswsd of the
progids Fir vemoval,  The seeretary ghail
Usrenpon deliver b the member makisg
sk wBduds copies of priitien blanka fer
sy venriol, pelnesd Forme of which be
el koo v beod  Buch Blasks ghodl be
femned by the sceretmry wlih Bls rigrature
stef offieial seal thetelo elinched; they
whall be duted pud wmideesed w e dices
tors, shisll sontadn the wame of the poson
f whoin wwmed, the vumber of Blusks s
twoneal, the oomee of the divecior or divec
tore whose semevsl b evught A copy ol
the petithun shall Tw enmred In n peoord
Bonk to be begy B the office of the secre
tary,  The petitioe belose beleg rotareed
amd filed eball be sgoed by members wha
arn hodders of resord tle of st Senst Sty
(500 per ceot of ol of sald buldieg eites
awred by members aml woevery signstere
shell be added the plaee of reeddenes of
the slgner, giving the srest and nodee

{501
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or ather deseription sofficiant o idenify
e place.  Buch sipnatures seed net 28
b v neee papetd, bt the siresdnror of every
sank paper aball make an a8idacit but

Section &, Unless the divectnsr or di- Ponst o
rectave whose romesal is seoghi shatt huyse Baraoy
resipnesd within wa daye sfor the reselpt v Beoais
by the Board of Direcars of the sarasn’s Dharoros

Examimatios
aren Ampso
EEEWT P
Hprars,
Prrrraizss

[BEER ST
HEBEEN)

Fridtrms

sach cgostiee apprsded o the peper i
shis gexnioe signatare of the perzon whoss
didise B Jirphels fe e AR sk paperss
bl o Bbed s ome lostramens, with the
eniforserments thereon of the tsmes asd ad
drommen wf thres parsss desigosist s G
ing tee gnmme,

Bevgion §, Within ten daye sfier the
fding ef chy petition the ssopepary shpll
sseerrain wiwiber or sef the petilen is
shered by the raguisie fumber of e
bere seed shall astach therwe hiz cersifinute
showrmng the result of such exaesiaation, if
fie wervibinte shows the petRisn 0 ke ine
slliciens, be sbalf fortboeith s paify o
writing one o3 merw of the pereens desip
mabedd an the petizlon s Bllag the sewe,
amd the petitier may be amesded w oy
tiwe wishin ten deve after the giving of
skl owtior, by the Blug ol o sepylemen
tary  peitien  upen  sddisionzl  petitiem
papers. bsued, spoed sed fled as pre.
vided lerss fer the origival petitfon. The
perretary sholl within tes dove glter suoh
swendeient. meke Hke exmmtnaion of the
wemerided petition, snd eltock therwme his
cersifieaty of the vesslt, ¥ then found tw
b merBehat, or H oo dmendment g
made he dhall fle e pootion in ke offies
and sball oty each of the peosens desg.
ptid cheroun gs fling i1 of that fuet.  The
fimal Boding of the inmficiency of 8 peti-
tigm shall net prejudive the Blog of & new
petition for the spmsr porposs,

Betfon 5. H the petBtion oo amended
petition chall be oerfified by the scereiary
te be spffcient be shall soloati the s
with bie sentificate te the Bosrd of Dires
bors ar s omest meeting and shall pewify
thie divecss ar dirvctors wheee semovel s
sopkt of soeh sefion. The Baard of 5.
vectars shall theretpon, within len dave of
the remvips of the seeveinry’s certifoae
eall = epoeisl memben’ mesting far the
purgese al & resall sloetion o be hedd net
emn thas thirty mer mewe than feryfee
dave theeesfaer.  Provided, that U ex s
poal peabers’ meetiar B b seogr within
eivty dove slter the reveipr of smid eerdf.
cate, the Board of Dohwctors moy i Bs
diseretion provide for the bdddicg of the
reatt efertion oo the dote of zoch mnousf
meeting.

certificats the ferm of lallot a1 sueh wloo-
Hion shall e se oeardy as way be: “Blal)
A be recalled?  Shall B be recenlled?”
g, Yie mame of e direstar or dizssises
wiwee reeall b osomght being boested i
plare of A B, eto, and the ballst shaid
alan centain the asmes of the candidies
s e elected B plase of the men recalled,
as follows: “Usndidate For the plaee of &,
H orecaliod: csodidute for the place of B,
i ponkied” et bet the divestor or divee.
{ues whose yeosl! s soughy shell net them-
sedvmd be candidates mpon mech batlar,

I rase of thess vatieg Tor or sguimst
the recall of awe director the wambers whe
are helders of mecond title of reedhinds
(%t of 3 seld Indlliog ehes swoed by
wembers, shall wste W lavar of seeallin
zmeh dieseior be sholl be therely renwved,
atd i et seent the cendidste wha re
welves the highee momber of s dor his
Hase sball be ddested therts For the bal-
gy of the woeypimed term.

I the direcior ur diveitors soopla to be
rednsved  chall bave resigoed within ten
daws alver the receipt by the Boasd of DE-
reciaee of sprreiary's  oertdfinite re.
ferred to in this section above boresd, the
Bueme of Ballst of 1he eloction s5e¥l be the
pazive, as mesrly s may be ws ihe fetm In
wie gt opn wmnns! memboeed seeting,

ARTICLE vl
GFPHERS

The officers shall be o Presidens, Vies
Presidens, Becretary, Baildbng Commis
sioner ami Manuger, which affors shell Ba
elocted by and held ofiee s the olesgies
of the Boerd of Direntess, sfoest 32 pro-
videst heredn, snd o Pork and Heezeation
Besard . Plancing Fonrd, Health Board, and
Art Yory as provided in these By lnws,

ARTICLE TR
PRESIDERT AND $ILE-FRERIENT

The Board of Udrecsors shafl, af thede
firmt regmlasr mesting, chect oue o their
sumber to 3cr s Poesident and apother to
aet as Viee-Presideas, to sorve Ior oue vens
wad wetil thedr siwcrssnrs e slurted 7 Znd,
H owr snv thee e President shall be ug.
shle fe got, the View Presidens, shal] take
Fie place and peeform his duiless and, I

{2}
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the VieePresidest, from eay cwsee, shuat]
be monbde to met, they sl apgeint some
otlier momber of the Doard 1o aut, 6
whos shial] B vested Tor the time helng
wl the duthes and Fusctings of the ofise
of Pressdent, o in bis sheenss, oy inabiBty
o zet, the VieePresident, ot in the ab
senes ar inability 1o ot of bath the Presic
durt and the VieePredident, the Dlvocker
appednted as ahoer pravided, whe:

ful. Shall peeside ovir all sestingse of
e members sod Directors snd shall bavs
i pasting wote.

Zyed. Shafl sigy ps Presidest sll centif
cates of membership sad ofl insvaments
of writing which have been Bral apyraved
by the Baard of Bhrecrers

Grd.  Shall have such other postars oame
sutent with the ofice se may be canfers
Epen bim by the Beerd of [Meectons,

i, Shult b revopnived ss the ofciel
bosd of Polna Verdes HBowmes Assecitdon
for ali ceversnnial gurposes and by ta
wawrds for sevving civil prosesses

ARTICLE %

Ties Board of DHrocters ehall elent 2 3eo
revagy o merve 2 the plessurs sf the Board,
with the follewiog dugles

1. s beep o recasd of oll the procesd:
Imgs ol G Board of Directnes gnd of the
b

2. Ti koep the corporate seal of the
porporazien sbid the beak of blenk et
Boazen of metebeeghip: o Bl o and coons
sersipr all cortiflonies fesmed, nrd sk the
sorrespaming efrshes by the wargie of goch
Beook of epsnee; mnd be @l ofix anid
enrparate sval 1o mll papers reguining a
[onte o

2, Ta serve afl potiees swquired either
By Yow or the Bylaws of the orporatiok,
st b emee ol hie sbsenes, ability, we
fuse] or segiect o o do, then sech oetioss
pasy b sprvesd by awy poress thersupte
dected by the President or VieePresiden
of the petporstian

4, To lkeep proper books dhowing the
date of isnseee of soch certificete of manp
bepebip spd the oz of the perzen o
whn  jesesd, srd showing the dste of
god parzies te each wessler ol member-
ahig.

ARTICLE X1
T WA RD COMM RO RER

Syesigre §, The Depurtment of Bulldings
sl be it elarge of a Ballding Cemnls
winuer named by the Baard ef Biosctors
te ey ol Cheis plosstere, wlis shall bave
fuli, sole and Gnzl sothorliy 1o appeove oz
dizupprove i the mams of wid corpeisthm
and tn isens Building Permiss and Chrtif
sanes vl Comipletlon and Comphisnce fov
gy end oll plasms, speoifioations or ood
strgesion werk of sey kisd within the
frtsdiction of spid cerporatia, sad ehnli
inspeat  aned Mftiﬁiﬁmﬂ the consreviien
of biildipgs nnd srwciaces in ar opon said
peopetty  bp seoordance with the pewers
anit rights conferred upsn i by wirtes ot
gy wnd &f gmivictiens er cnitgst -
mupts which mey 8 any tme le g ared
wpa® o7 ewis by esmnectien with eny af
gEidl progerty pT o ang properly dver whivh
this. carpoention shiall bave ar movept purbs

TLEEREL.

Bersion 2. The Hosed of {Hrectors shndl
provide for the safity of Ballding constras
tisn by scablbing zad enfmving sign
Iatioms for the grantizg of seid Hudldng
Pormits sud Cenifoates of Completion
and Cmmplisnes by the Buildisg Commis
siongr omd fos making and celleciisg
clasgr thorefpr, inclading sach provisboas
z¢ are sy contulned in oity buildiag
endest and te provide o Hght. ain, ik
tation, bealth, nemfort, nd oopvenbesen o
ther wernpimiy of sxisting swlfor heroalies
eorpted  Emildings by establsbing sosh
pegnlatinge ap dre dseally inelided e eity
busysbrg, waniation, slwibiag, eletrie wir
ing wml other coddes or wiing regulwtions,

Serton 3. The Bullding Cowmimioner
shall hovn pecnsdy of sil buildieg promits
andfer  wher apprevals or  disspprevals
wade or bagned By and b the name of this
gorporatior: ond  Farnisk satifled  coples
af wmy reverd whivk the Board of Dhree
tors mesy suthigder te be fpreisled aad,
Fram thws B Hhwe, te faswe Cariifesmees of
Campletivg wnd Cemplisnoe coveting e
spective paredle of propesty will Tespdet
1 which i:&iﬁsﬁmﬁ, spraetmres apdlor ather
jraprevemists or chatges heve b el
i herein pronbided.

Luesbon 4. The Hewes Association ged
pvery alorr, bhascd, or wmploves theresd,
periorming #ay St ar etertipf, censrrnel
g, altering or moiotaivieg dny budiding,

FE3d

EXHIBIT 12 - Page 7 of 24

Burpmynst
Cops

jitte

{TRewyy Pog
ASBOCIATION
W

TR



Fue Massces

Foavsns axn
Frersies ne
Tie Manscen

sirselure, lmprovemest, wok of art, ess,
whntl wrcwre @ Builiing Peemis and g e
fificate of Completion snl sosopliaves send
appeowal of the Ballding Commbssdonet
pidfer the At fury, in ihe same manner
ae recaived of sy peivane wwoer sohiecs
e the fussdistion of the Huomes Associz.
tion med the Art Jerv,

Bestfon & Mo badidiee peopit shall be
fsued by the Hoddisg Commlsslbwer fog
ary Buiblig of sructate o omy part ilere
af mbese std wmE B ocenlorme te sl e
tap roquirensents of onflnances of  the
County of Loz Angeles, Calilurnds, spph
cilele iheretn, and 1o the Califignis Blae
Housing Act, State Tenssws: Houss Aot
Samte Hotel goel Dodging Flouss Aot Stas
Liwellicy Howse Aps, aed sl ather Siate
Aoty wrl requirtrosnis 3 1o howsing and
santiating appheaddle o Beorporgied oithes,
and asid laws and  swesdmends theress
shonll Gawe the soms Doee mmd effect ss f
property ware sll within aa incorpersted
ety of ¥he St of Califorpin, exoept soeh
mdilications mad werlotions thorata s mey
b wdoptrd by regofation by the Heerd of
Divectars  {As snersbed Dhew, 5 19SS

ARTICLE X0
THE A KATEE

Rocifon 1, The Mawvayer sholl be the
chied sureative ofeer of the porperstion.
Fie shisld be ohosen fv the Boasd of DHpec-
wopr solely on the basis of bis exsottive
pad  sdeiaistrative  gualifpetions, The
chdes shall et be limited 9o inhabitancs
ol the wabd propersy.  The Mansger whali
b sepsisred Jor wn indefinite perlod, He
eliall b sefgovndde by she Board of Diree-
wan, M osmnoeed s any tme alber sig
snrstize b may Jegmand  weitiem charges
st a publie leselog on the same belore
the Honsid of Directsrs prior to the dale oo
which ble finsl reswviel shall wabe sffent,
tt dueing soch besclng the Bosrd of
(pectoss ey saspend  bim Feam offies
Dhuzing ihe slwencs or disaldlity of the
Mansger the Boved of Direetors sbali desip.
mute somne propachy auulifed persen te per
Buren the duties of the uibes,

Seevdun P, The Muanspe shall b re
spmmralbily to the Hoard of Dirostors for the
swapey somisisratien of ol offufe of the
corperstion, and o thar end skall make sH
sppeinipenls. exeend as stherwise pravided
iz these Bydawe Exoept when the Ho

of DHeestops in considering ks remesal,
he shall be evited to Le presest st all
mentinge of the Uesed of Direstors amd of
s rommittect and o take porr in their
dinrmaniong.

Erction B The Manager shall prepare
sead wmbmin te the Bewrd of Diveclers the
soieiesl  hudget efter  peceiving  estiasspes
grinde by the ke of ihe doprrimests

ARTICLE MIH
ARMINSERATIVE DR ARTHENTS

Becion i, Thers ehall be sdministratie
deparimenis g followms:

Law. warks amd wilithen, safory snd wel
frpe, ibrary, sod finanes, and o Peck end
Beeregtion Buerd, Planniag Boncd, Hexlih
Bogrd, emd Ast hurs, the loncders of
whiehs shinll b prescribed by the Bawrd wof
firectors  excepr ag  olberwies provided
hevein.  Tlhe Heard of Dhvesdors shsil fix
&) sateries, which in the clewsifed sorvics
skl b tmafbers Tor sacls grade, ag emtab-
Lshed by the Servioe Coppmipdon, and the
Bowrd of Direeters may, by & foundbibs
visss, SFCdts mEw ) i, combine s
abolish exbeing i%épn&ﬁmfii’ﬁﬁ;&- aF ﬁftﬁ%?&iﬁéx
sesmperary  depsetmonts {or epegiy] wng
exoent the Art Jury and the Park ane
Hesreasion Fossd sod sxoopl as olleiwise
provided herein,

Saetian 2. Ab the bead of the depare
meviete af lmw, worke weed otilitdes, selely
sl wellare, Sbraee, aud Boapce, thers
shall be 5 diveesmr.  Each Sreoer shall be
vhinmen o the hesis of his pesmel speen
tee zad miminidrative sapesione  and
abitity el of b siscatien, \weiniog asid
eperiamce fr ot e of wosk whick be
6 1o administer. The Ghrectne of the de-
parvment of low sl be & Tewyper; of die
Vhrwey, » trsined Ubysriug: of werks end
wtlitiee, nm wxperieaced gnol quslificd e

iy of safery amad welfize, & wman whe
has bud  sduinisivative  exporiesce;  of
Broance, o men whe bas hed experienss in
banking, mr other fnancial mettess: or in
parh csve the person must Beve rendered
autive serviee i the same Sepsrtwest in
this or same other romeminite, The men-
sger may  sppaint an mivisery Librery
Board, tv serea st b plessure and o 8d-
vise amd wid Bims amed the libewdew i
lrars enstrevs, snd fer sther sdwiswsy
Bisar e

il
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Gestion & Each  deportment  disector

¢ el Do sppointed by the mansger 4wl

moy Lo vousoved by him st sby e

Bretton & The Sepsrisent diremozs and

v the varboud boseds sed ofiewrs  therest,
Thazrons .

epird me atherwiss provided Berein, shall
bz Vst imindy eesponslible to the msumper
for tGe sdministeston  of thelr  depart-
awnss, andd their advioe o writing m2y be
requdred by bimoaw il matters allecting
viimir depariments,  They »hall propare de.
pertmmersl stimates, wieh <hall be open
1o public ipspection, awd they shill make
4 ethie repucts  and  reesmemmnditong
comeersing their depsrlpeats =t siaied ine
wngls ar when reguested by the wmagsger
Tae Boand of Diesctess, the mennges, mad
wny offiesr wr bosrd setherized By theos,
ar either of rhem, sbell beve powsr B9
ke investlpaticns sy e ourporsfien
aftairs, and coasped the predintios of books
grd papess,

ARTICLE X1v

PARE AR RENHEATUNS BOARD
Eeerion | The Deopsrtmest of Parks,
Bowteeards, Forestry, Musie and Hecnes
tos shall be onder the coptzal and man
spemantt of & Heard 8o be kawin a5 the
Pack zeni Heprestion Beard cumapesed of
ther mesnper apd Uires perssss nasied Ly
the mpameper, well bnown for ther inedli-
gosscr snd imtemzity, oed whoss serms ol
office shall be for o pesiod of vhose {03
yoursy, provided, that the firss members of
sail Bosrd dkall go elusvily thomssless by
bet than the devm of eme member shell
cxpize ai the end of ane wear, ene wt the
e of tew geses, end one s the emd of
e voars froen e date of thedr fear ape
pristment, sud 0 the explstion of the
peers of each meseber bis enecossovs shall
Be zpoointed by the massger lor & term
of three vears Froms the date pf esplesiion
wf e offcial e of bis predesesern
Yavenvies shall be §ibed lp the mampes
for ile wmexpied jeaton of the tezm
Said  eommdsionerse  oall soree withem
spensation.  Ther shiil slgnt theit pws
ofbzers, adoge their own rulss wnd regae
lathosie sod ehall meret a3 leagt ance 2
mently  Twe members of the Board shuldd
eonstitate & gueriss for the venssetien of
husfuse und sv afrmstive sote of ot b
rwo appuinted members shell be nesessary

1o umtborkee any ectien of e Boerd
{

5

Spetion . Seid Board oball Beep rosord
of Hs procesdiegs and shall wppeled

Recvemary whe sball et be & csmbee of
the Hosrd and whe dlall kol offer 41 the
phensire ol the Boand.

Feerfon 5 The Purk aod Recreation
Homed  shall slse sppeint s Lamdacape
Avelitent, W pdvise the Deard, nd &
Chisl Exsputive Offeey ns saporintondent
undder the Basrd who shull held ofiee o
{he plopmure of the Tpmpd swd whe shail
o bebieH of bl Boerd wed ol s sor
porniior hape chipge, sepervidon and 0
roption of sl werk Ao of #if ifoere aud
emsployoss wider sid Beatd and may dis-
mene sig ofiorr or ewpleoves gmder hiwm
exeapd the Srovpiaey mmd Lowduisgn Arehi-
toet of the Sewnd or sther somsalilng or
pert whe wey be eslind I to resder spe
wisd servie

Bpoptan 3. The Park snd Teorestion
gsmﬁ shall Bore powsr aod B sl by s

iy

ful To devier somi asdopt & system of
patks, packwais, %amlm;&, wlavgrapnds,
pecreation atie il opun spases Jor the
wee of the membie of this dorpatalien
siid the inhabitasis of said bend, aed by
and wish the mppeaval ind anmtherity by
regilations of the Board of Diectors, to
Yeman, peteliis, podfor slioraiess sequire
i fhe asme of thls eorperarlen lasds
far parks, perbwsys, phogrednds, wone
thats press andfor cotmmon lends Pz pon-
wpad wellare and by and with the sppraval
and suthority by repulstion of the Bosed
Wl Dipestogs to esinbbish, changs amdder
roestebiinh the grade of any Bowloverd,
juarkwny ox other properry umder ji2 euper
vishan or eostbol, sed oo ohesge sl be
pade B the greds of pay streel sulijon
{o tho jermdiction of (he Park snd Reersa.
i Board unbese the Pask snd Reormiivl
Buardl shall apgrese swed chgnge of grade,

(kY Ts soperinsend, souteal end man
ape any amd all parks, parkesyr, boule
virds, plavgroands, open sputs end TeeTes:
fiom areqd, hweals conrte, galf cogrens prd/
ar cipl  hoases, swimacing  pedls, hath
Bonses, hutliing baaches, baats, bust houses,
bosk lusdingte e rafes, Tife goasds Hie
sgwing mppardims, skstieg rinks, hangsrs
gnd Belds for air oesdy, band stande, dsoe
g pavilioms, manimes. plaers of ammwenent,
eovppedte daeildinge, wosavihuss, esd i
prmeral  poombpunity fn%:iiz’-!;ﬁ’!ﬁé sppropriaie

ok
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For the wer pnd beneBr of wmembers snd/
pr for the prersment snd desslopment of
waid ey, gress phes aed ether sevas,
wrnd all tree or plastgs, withia the Hines
af sirpers, parkwars, welks, o1 odher espe
aperds o righteobwsy, of on shesl or
sthee public promsds by srrengpaent with
puliic sathorities buving jurisdiction there
im, snd axeept g3 wthorwise provided hereln
#ll dmpevenmonts b, on. o0 wiees the sams
belonglog o or under rouirel of ey cor
porebion, nod of pech other grounds snd
shorongidaren ne mey wpee the recommos
datinn of the Park and Beorention Bowrd be
phaced weder the couirel and mansgesent
of sk Board and by sed with the ap
groval of the Board of Dbesctoze o oue
srael, foprove, sdomm, regolsis awd mesine
tain the summe B oswel memser 2s 6 may
deemn busl, and Lo estabifsh & widhh of side
walk an all boaternrds and psrdwave.  And
the Beard of [eeors shall apen the
raceamsindation of the Park snd Reerea
teony Board, pase regilethms for the com
tral gnd srdely govermment of the same,
and othus lasds subsfest b b conerol, soid
presribe peraities for the winfation there
wi. Mo bufding, stractore, plapting o
fmprovenent of ooy kind shell be evecind,
comsirested, altored o seinisbnred o, e,
pr upon any land or porfen of said prop
ety wmder fhe judsliethon of the Park
wend Boorestbon Baard ewept with the ap
roesl ard swmtbority of the Purk 20d
ocrrstion Bosrd: nar shal] sne baad e
woy wertien of suld prepesty be scquired
or lesspst By the Homes Assecistion, no:
any jeeperty opie stbiest e the jadedic
tan of fhe Park end Heereation Commis
sien U g any tme awld, convered, mos-

gread, Jrsoed, encambered, or B owne way
dheposndd of exoepr with e appon

o
the Park ond Beoreation Board Mo beilds
ing ar strestgre Far any parpess oiber than
& park purpose sladl be wrocied, pomsrme.
ted, ltered o wasinteimed opsn esuy e
sabijort 1o ths fuelsdictisn of the Homes
Asenciation, when sueb lend bas lesn se-
oegaed for purk puerpeses poly,

fed To plamt wr replane, wus, ont hack,
remeswn or vepdess, fote for andfer wwies
tgin baedpes, 1 Srube. fr Bowers oa
vECa oF idmpoeseed Jors or an gy poi
vabe gropertr g Far s may be perwmelined
by the restrictions applioaBle therets wnd
thereby  allowed. ond 15 remiove sndeor
bBurn grass, wecds, w gy pnsieiedy ar ebie
muxbons thimg theselrems

1d} Te mpaks soeli agreemensm  with
connty, townsbilp, #ase, matbesmal wr othey
prbliy sfeisls, or with sy corporstien ot
Individasl, for sed in beka¥ of the owne
e o spid yoeperty omd of this gurpora-
tioe, fer a Jh’fﬁﬂi@n ef the wiark wpon any
property sobiest to the furlediction of the
Fark and Hemmation Board ar for the cams,
maintenance sud bomsrovement of e samee,
s will esable the Homes Aswcinien s
vaengierate with the waid effednls, sorporas
toee or mdividaals te seure the prestest
beasht o the sadid propessy or porthoms
thereod.

tel By ogad wih the approval of the
Boged of Directors, to sroepl beguests pod
detatinng, aned to tmhke pnd held sitle e
real pndfor persena! propesty. sed te ad-
prindster pod  diskumes awdier dismwee of
the mwe andfor bo use the boomme and ee
procecds thevefrom for the puorposes for
whteh it s eotahliched

ARTICLE XV
PLANBING Bl

 Secrivn 1 Fhere shall be o Ploveing
Board of fve mwmbuer cossbling of the
Tasager, the Direster of Werks med 0ie
thes, ardl thiee ooendeers of thie Homes As
somiwiion, ens of wiom wmey alee Be g
weuabier of the Fark and Recreativa Boswl,
named by the Mannger whose torss of of-
fice abwdl b For o porfed of dere yenes;
provided that the Brst appobinied mewbers
of sl Bosrd slall se elemily themedees
% lod shiel the Loem of voe member el
exgite 3l the end of swe pesr, one m the
end of twe years and e at the wod of
theer yeurs from the defe of fhelr Brst
sppoinimont. spd of the expiration of sadd
term e enocespar shall be sponisted by
the Moanugee Tor 8 worm of thres yeare
Varancies shall be filad by the Mannger
B the wonspired porden af the ferm.
Gabd bosrd members shall serve withont
eotspptaaibst.  They shell sient thelr e
offirers, wlopt their owr refes and repuis-
vieris sen] whall mesr ut Tessi onew g menth.
Toree bonrd mesbers, 57 least two of
whome whsl] e sppeinted mambers. shall
satigtbiied e o guorved {or the brimssefion of
bizsdsnnse,

Bovtbpn 2 The Plasming Beerd  shall
appeiny & Cansgilont fn Oy Plansing to
gelvive the Bourd and 8 Secretary wha shall
e soine daowledee of eite planaing
Tie Ewgineer of the Departoment of Works

[
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ard Uieibivies shall slee werve ss Chieof En.
gliwer of the Planndng Honsd, Baid it sheadl
ke Tl particuler duiy b5 ke TECHIITEY.
siutiars deaigned to briiag aif the sagineet-
g work of this corpavelbon inte barmusmy
@ patis of ome comprehensivy plen.  The
Planaize DBoard shsll have power te eadl
poome mey ofieer of depariming er bisard
of vhis eerporstion st sny time for inderme-
fhoss end adeies, which bn its upiae, will
ipere the offoieney of Hs work

Guctios B lzd The Planwing Beard
ahafl bave foll amd sels snberiy oo b
half of this eorpmeuiicn e give Rppoe
i the weme of the Homes Asstiation fu
vacdi subdivinnn m resubedbisio plat e
may of wny prapesty subgest o the juris-
diotios of the Hmnes Association,  Hoo
surh spproval eliall be certihed te s
Cepmoiary F He Botees Asgciagion who
Sl thersapen afis fhe official sesf of the
SOTEOTALINE,

¢ 1t shall ba the diry of the Plan
wing Temrd v keep itsell Informed of the
prageoss of vity plinniog b 1hs e
eramerios, to wmake sudies ved Dooomittim-
Swricns Tot the haprovessnt of the geaveal
an of the Pales Verdes mgion wffﬂm
ity with & vipw e the present #rad Fudare
sevemens of teafie, The wovendengs, smeem-
i, Teahtly prevesiian, gewaral wellare, aid
otkue meeds of this wrea depopdent wn werh
plan; te consblor sud report wpbn The s,
sigus sud their relation ta te general plam,
of sl mesw public wwes bands, hesibdings,
fidges, snd s ather public pleces seul
strweimes, of addibops to sed giterations
b thome alzeady wmeisbiog, and of The LT
i oy plotiing of sew sohdividans of ks
srek o ol terrisory ndjucans Thersm,

fe5 ARl sess of the Board of Directurs,
offipets e boarde of this cerpumtion P
g the geoetal gegiomal plen for Palos
Verdes Basche ne any perd dhetes], shal
be arbmitied oo the Plaaning Dessd fer
pepart wed feoveimmendstions. The Board
of Dhrsctors may #f euy Bme el gpen
the Pleening Dessd to noporr with tecsine
pendatone, 2t e Maoning Board of B
www voditien may ale repurd be the Bonnd
of Titrectors wilk recommendstions oo sey
passer wiich in the apinien of wither bedy,
afferin the geteral vogisoal plan. Ay
meatter relerred e the Beard of Diressors
to thie Plaeisg Board ehall be soted wpon
by the Floastee Boasd within dhiny fawe
s st dute wf refesence, univse o losger or

]

shiprter peripd is speibed. WMo sstion by
the Board o Dirstiars balving any pofnts
bereinhelore w1 furth siall e legal v
Gindbig woul B hue T redesred 10 1l
Vianning Bewed pnd wnidl the P T
b uf the Phateg Bosrd theris Ruzore
bpen wooopted ot wojected by she Howrd
i Diirestors,

id}  The Ploaning Hewrd shel kit
t thie Bosrd of Disectory s samsdl seport
sprarmarisny the activities of O Plonmbng
teagsid for the fismad yeur, the repionmendi
Harss made by B i She Bhanrd of [Hrooctdr
durizsg the year sl the soile of e Hodrd
of Daeetoss daring tlos e o soy aud
¢l retomawnadithos made Gy th Pian.
iy Pwsrd iw el ar Iy yeisd Tha
amgpal repory of de Tlosning Bnmrd shiall
slss eomiin 8 progrmm Tee awgrovesments
poy th veginwal plon eear by pewr durteg
the thren yesis nesf smsaing, whb esi-
gnatas of the oot fherest and Teoamta e
vom, ke o bew the eost ehall B mey

ARTHIIE 3V

Bection | The Deparmeent ol {Tealzh
ahaff he sinder the pondrof gl g
ikt of the Heslth Banrd compessl o ab
%&mgwmémwwém&
Manager poesuwe of theis szesial B
wdge of pablie kedlth and sellare mallees,
provided thet st st ane of s meatburs
elet] b wlected frem 3 list of $hepe pet
wins pomnmited by the oty Shedinsl
Siery of Lo Angolee Cuanty. The torm
of elue of sad wernhers dhall be foy 8 pe
pioik of thywe years, provided the siee s
msbere of said Begrd aBsll s clasally
therpodves by Dot thar the foym ol sis
petber el explte gt Bhe i of woe
yuse, ome % the oud of ryo yeeee i ome
at the wsd ©f theen yeers foun the date ol
shie Best appeintpent. And st the expirs.
sion ol e term of el memler lis sae
comnr shall e sppoipted by vhe Manager
For = feem of mee yeasy frem the doe of
expirating of the oficial rera of iz e
hmesmnr. Waeansiss diall be Sibel by fhots
Blamaper for the eeewplesd parisn of thas
berma. Thwy shall slect thsic own o,
adngl thelr o prgslatens, sned meet 31
Temat unigns % musniie

Serripn 2, The Beaed dhall sppaint a
fesith Cibowr whe shusll b p petws well
prgimedt e maliers of puilie beshh, eof
neemgsaelly e inknbiunt of ssid propesty,
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wha she' met ss Chief Executive DSon
meder 1he Board, beld office ot the premasy
of the Bemd, soe owhe ehall B Dehalf of
waldl fhard and of ikis sorporsiion hase
chivrge, swpervision ond  divsction of af
work sed of all eficers aad emplovees
ardey suld HBoand zed ey deemizs apy
olficer ar peupluyes muder i The Health
Buard ghal %mﬂ* charge ol contrsl uf the
sclminatatban of 8B luakh sl senitatioe
meavures witkin e jurlsdleton of sebd
vt ot atien.

ABTICLE 3V
I ARY JURY

Sectisn . The Palos Verdes An Jery
appeisted by Commwnseaith Tron Com
pary of Loz Angeiee, April 12 1935, B
lesrehy adagied, confirmed and establiciod
as te Art Jury of thiz serpusation.  The
Axe Jure siigll bave Fuli jursdicton ewe
gll lsnds snd property ceny which Pelos
Yerdes omes Assoeiative bas jurisdidg.

Seegion ¥ T part of the sld grepaty
anddur o suy progecty sl amy e within
the jarindiotion of ibe AT Jury of of Pabos
Gerdes o Appeiatos sl be sab
divhled, dmid g op Dmproed by strnet
wark, buildings, siiesares, laulBeaping o
pleuting, o¢ its phyeival conloass cal fata,
ahtered wr chesged, o7 any poomisea mealn-
wimed] empepr with the eppieral nb the
Art Jery ss tv ¢ wolferm aml e by
bigh satelard of artiutic eesalt and ettreet-
pvotian, B eaterkor el phpsiesd oppese
wece of seid prepegiy ARG EMpTYepemiel
prewilad, that ae o by wrigins! leweut,
sibdivizion end fodwaping of the sald
propesty for Comemomwsaith Trest Uome
gy by Olmesed  Brothers,  Lawlscape

Arohitecss of Broak

Gimp, Maseachneetie, the
St fury shall oot have sy jurisdintion or
gower ot approvel oiber thas 19 taaks sug
gestions uatess spreificelly reqmested 10
do s by Comeponweaith Tiust Compony;
gruf provided alon that ol the ewd of ninety
dupe albier subraissivn by Cammrenrmwoalthe
Trit Compeny b the Ay Jury of & wb-
Arviginn map e af eny propesed decles-
s of sdiditinaial pestristions covering any
poriion of the sald propesty, besl title
t whdnk e held by Couvsouwesith Trust
Copnpany. the ssid map o deslevntion
i ll Be deeped to beee boen gives Tull aed
final spoteval by ke A Jury, oogardlos
o smy weeien by Mo the laterin

Sectiss 3. He belding, femse. wall
pidewadk, eteps, swnibng, tead, pabs, o ether
strsctare, improveinent, mility, perking of
plonting dhall be epestod, consseneiasl, ale
teend or maintained cpop, swpder or shove
asy portian of sekd properly oz ol gy
propetts Wt any te within ibe iigriadiciion
of the Ar Jury o of Pales Veobes Hemes
Assaeiatios (exospl as provided in Seo
g O beresl aplesy plans wid mpeciBos-
fione Usessbnr, imchading the esterior seist
seherses tegether with 3 Beck plan indic
eaimp lovegins, shall beve beom sihemiied
te, aptroved e writing by the Aot Jury
and n papy of sush plans specincations
wwd bfnck gisns ns Beally spproved de
pondted for pormapent recerd wih the Art
Yary, Mo siterstion whall be miades in the
sxierior coder or dusipn ol any srachere
wihess wiiten approvel of such sireetion
shalt fiave Bist been sbinived from Ge Art
Fars, No sigs ol any Kind ar [or may use
shstl be erevted, posted or displaved upes
o abanst wny preperty onder the jurledic
s of the Avy Jury withewt the weltion
spmrvval of fhe Art Jury

Buption 4, Mo work of s shall begomn
ghe gropery ol Pales Verdes Homas Aw
goriation, of of mny cerporotion, ATEERIEE-
Uan ar pillic or sembpolilie body wihiteds
may ewonsed ot be suleaituced for apy of
gheas, whether acquired by parchzes, gif
ar slbeewiss, wnless such work of prf or
drsign of the same, logesher with a stale
gy ghomiog e progused location of
suak werk af sei, shall B have beeb sube
mitied to ansl appreved im wtiting by [
&Ft Jurs: ner shall any werk of st umtil
s approvad B onstseted  for, aintrad,
placed n or uprs, or aliowed te sxiend
prer of andier Gey slresl, Swedrae, sepusrd,
gark, rewreption grounds, schael or pablsc
buiinmgs, or ather public or mwipublbic
properey seer whigh e An Fury haw juris
Fievian,  The drt bory maw, when o dbsdss
propes, bes requirs @ maded ef thier pram
possd work of arl, oF & map, drawing er
profite of iy propossd ete thevelor, The
serme “Work of art” as i this s
s shall sppby be and include s} paist
imgs, oopral deceraiioss stinined ghaps, sta-
Lo, basreliefs, whine, senlptuses, oo
eaetity, Toungalas, srohes, evirance  gokes
wayk, of ather struinres of 5 permanest
ehmrneer ntendsd for ornamet &F cows
wemorsting, Mo wirk of ant ewr which
e Art Jury bse juazisdictics shall be re
moeed, relucaled or G sny wer atieret

niy t

Ptk I
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wihoa e spprovud B wiiting T
Ay Jary.

. Repon 5 The An Jury shall be enstoe
co diaw uf sl works uf art uwpnid of anceple

by Palios Verdes Homes Agsoniution; S0
gl kave sole slazge of the opss anal garne
poreatinn tiereel, gnd of sl ober works
ol arl ax it wey acoept clerge af.

Saptinm & 113 Fhe Are Jury gha®t be
eommeseid o one mebes xeolicia szl
by Cammenweslih Tous Company and wf
sy nihet membess appobnted by L nanigsns
gosith Trost Comgany, of wimm o)
phiell Be pegemE enpaged in the practies
f the B arts In the ingtasnss of the et
supuintmernt selorted from the e shiy
of the Somhers Ceilforas Lluptes af e
Arperican fosirase of Aschifevis nred i
case B waeatcy wummy these thrse ssuhers
comars,  Usmmmanweabtl Trugt Cistispamy
ahwll appaint b sncersser fres 8 let of
thres mersans sngiged e fhe practior of
the Gne arts pomieetod by the Baoprd of
Pirectors vf the Sewtbern Calilera Chap-
o of il Awmericka Iastibate af  Aschi
wertn, O member shell be o Citp Plan-
per pamed by Commimwealih Trusy, Lo
peny pnd i m vavapey scoilt ad 1 this
siember  Cowmerrweallh Tewet {mmpdny
bt napne b svoviedr {ooor o fist ol
thges  Lity  Plansars, seseinsted by e
Bemrd wf [Memoterse of the Ameracan Ay
Flopning Insitoie  Ope menbes gheall b
sppointed by Cegrmmnvieeadth Trose Cone
pany frow B I of tlpas prrsone Do
e by Uhe powetidng board of the bal
yersivy of Calivroda, Sauphers Brassh, and
smn meorsher sbhall be gomeinted by Came
mnwenlth Trasy Company froms 8 Hat of
ihpne petsnns mnminated Iy the Bawrd of
Direeinen o Palas Verdes Homes Amsaobas
i,

{2} The shx members ol the An Jury
appodubes] by Comootrsebtl Trest Lo
pany ghall ta dhe frel instancs seree for
i penrs snd theveafies ghall chooss by
lot terme of ofce pa follows:  Twe fox
aue weaT, Twe Tnr (wo peark and twn for
three woars, and thelr soogesers hiall
appainied By Commnesraitk Tre Cam-
peeey fer termms of theee prais aarh, 4%
pojd on appeinimeny o Rl & weoany,
whiek shail be for the unexpired poriion
af the terer.  lp cass any ol the orpaniee
tons entitled to make nemipdticus. 85
heselabefoce provided, shalt fal to muke

sch meminnticus within sty dave el
writben  natiBoatios by Comasyirweal il
Proast Comepny of the erpirariss af & tedts
oF Uhe oocHptence OF @ VAOUNOR, Clpmanraz
woalth  Teust  Gompany ghall agppedni =
sessmbpr 56 B the saeaney Epes HE OWG
aoenipatinn,  Sui] appeintess shall et
prgaiee od wokile Copmeseenieh Tt
Compery il e Boasd of Tipestows ol
this covpueatien than the wrganisiion

she Ast Bary bas bess effermed and the
doties trrend asnmed. st fornish Leme
s h, Truwss Company atid the Hoard
of Tripectars wik @ copified copy of i
e vl proedass,  ls e wuens That
wich nppoinnss o BHF oF theen kil Tt
£ aretpt said Appeinimert sy el
Frast Company shall huss vhe rhyts t TE-
erdn sEeh appoiniment, and o sppeint ATY
Gifwr perssn G pelbbRR g s Indemehd
auefified 1o ant as membioes ot i Am
ey, B s Avt Jery for osy pumsass eholi
fuil o muei and et e detiee far a
porind of thiry sonseontive days, Copamsis-
sealth Trag Compapy Sy auting the
whiety duys mexl theresfler wamave Ui Bt
gil of the menchiors snd apgrilod, gmy -
sy ot pessems A e Jluigment e iSed
s el as menshers ol snidl Art Jury in the
plicd of the rmbeer o megberz e e
vy grosdet appotntess shall in all
peses bp mamber sl quelifiestions {uilt
g neafly we pesbin fhe provisans af pam-
gegple §1h of thix sortion w8 b meosbar

{5) Any wember of e A Sury whe
alighi be emypbored 1o ol & worl of avt
or stracdare of any Eind reguiring the At
proval of the An Sury, ar whe shall take
pare fn compmtition fo snals werk of wr
or  mrmeters, shell be dipgualified feom
eetime therens; mud, B sue imatgncs e
Wer bury may, ip is diseretion, it un
sxprrt sdviger w ghve Lis suinlon as o
eneh wark of wer or ehrectErs.

148 O Jubr 1. T9RE, of al a8y s
gty thimpaki, Copmopvesalth Trast (i
pdny Ty teomitisis ibe terme of offiee s
bty wwn potenr ol gppoifiigest ot the ex-
i mornber of the Art Jury, Ty wriffen
poe hemiion to the Prestdest of Pabos Ve
dee Homes Assochatisg i bl B, THEE
v shpht of Chmppomwesi Truey Coompany
b apgoint memhers of te At Jury s pros-
rided tn parzzvaph 115 of thin secgion sivall
cptint; OF Commomweaith Trast Compaty
pripr 1o vaid date =iy pesign and tunedes
suidd prwer o pppeintuend 19 the President

Faag
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of Pudus Verdes Homes Association, by oo
sow thered b Bim o weigng Feom amed
sftar sgid date oy epon reneipt of such pee
tifiesdden o sither of them, the Prestdent
of Pales Verdes Homes Assoeisthen shall,
o5 the wse #a9 be, becsme 4 member exe
sificis of the At Jury, s runowsee 16 e
ax«fivio  member  awsed by Comeos
wealil Thes Company ssdler shall kave
pEer, 43 subDesmr o Eammmuonweslth
Trust Cosupaty bo oppoint waenbas hete
of, & provided i Qayagzap& {11 uwf this
sovsing, ereept ws prvvibed berpim,

i56 Pae members of ghe Ant Ty shall
plpes Fpom their own wember 3 Preshdont
snd Cice-President snd shall sdopt pafes
of pencedites s presoribe ropulations L
webmission o 4B watters within thekr
jurisdietion, Four members shell constitute
= gewrsen sud shell have Tull pewer fs 408
s thi Al Turs durrg te g}wf@d- wf ey
yarmory st vevanche i the meeierskip
derent, Ths Art Jery siml desigmate
wrod sppelng @ trigd compamy e il e e
Tressisrer o o ael ss Trast of wll grop
erty of the Ani Jury. The vmmez of sach
Tromeprer wwl of the Seorntary shall be
erptifid te Commiowenrlth Tres Cunpany
and 1o Pales Vesdes Bowes Assceiation,

Beeston 7. Asy Puods sveflubly thesefor
mny be wsed by fhe Ast Juzy W pay o
gusebers for time in stteodonss 25 fepel
fnps, and for other expenses whick ia I
et arp insidentsl e caiTying ewd
the purpose jer which it is establihed, 18
enfosos its decisbone sred ralmgs swd/or e
aumnte ax sdeestion sod commeasily em-
Eﬁ%liﬁimlm& e At Sury mas sooepn bee
quests and donstivos of, and theongh i
Tepstor take pud beld, tide 1 read andfor
perennal property and hafl bawe powsr b
wimbn by, diehuzse, and rr dispass of the
sarge mudfer to mee the iscemme wmbder
pracoss hetefrem for dhe purpeses foe
widel s fs cepablished The Ant Jury
may She ssimates of e eonoed Bgebgpnt
mpeds with il masager and the Besed af
Dipecteos and (be Boand of DHreciacs sl
pagriolly aomsider he same and moy ape
progeisto swrk suems foe the At Jury &8
fo thems may seer advisalle

Seedipn f, The Are Jury shall, oo or be

fure fhe Brot of sy of each goar, make o
writies  feport o Cammeaweslh  Trast

Crmpant and 10 Paloe YVesidos Fagmes Assn-
elatien of s groevel provecdings, Taaeipy
snl dishursesments, doring the preeeding

ealemwing yemr and sball alsy fernish ea
writters pement by Commomwesith Trus
Comgamny bt the ¢ of Dipectors a shosh
lar repert covering sny desbpnated pezied.
(2 The Seerseary of the Ar Jury
shatl eep miinntes of esch mpproesl, ree
ampmendatians ot stber wlichil e el e
Are bury wed Terndsh eentibod sapio wf
the pesudt twreol, s roguest b ozay per
g, mmd the Aft Jury may make a neon.
able ehunge thereioe,  Said recowds shalk
e epstc 1o the pablie.  The Secrctars wl
thin Ars Fury or his duly suthocbes! sgemt
or depaty msy 46 sy e ewber, inspedt,
and repert apen siy portian of id prop
ety ar b e oemplinos with the pree
vishos bereel, or @ to the derisious of e
Art Jury, pr any ofboer or sgent iheroof
il i themebey b doemed guilsy of a2ay
st of bpespins for sl enbey, so the
Ar ey ey omthevige  the Bogaetwry
bhread do s & cortifveste of compltio
and compligere &2 W By pragsily w b
smonter wid o maks snd eollest & Teassh
sile charge theeofor. In the abesaos ]
gurk partiboate and alter the expimition of
gom yoar {rem the date of appedval by e
Azi Fury of plems of swy siraciars o
altsration, or of soy matter sedquichng 40
provel, the said sirecture ac wlizgtion er
gatter teruiving appesval shall, o faver
o purchasess gnd envecalvgncers i goed
tedily gmd fur value frem (he owaer Crising
cuek struchare o Lo ceersed st slteyaiien
t0 dee made o messr appeneml be deemed
wo b i cpasplisnoe with &1l vhe provigians
Saren, wnless notice be ibe contrary shall
ﬁge%mﬁ: of sroacd b the wfew of the Uiy
Hogorder of Los Angeles Conmmry.

ARTICLE XV
FERANCIAL BT RIENG

Seetion £, The Dirvstar of Flagsce shell
Tawr dipest mmprsvashen ceer the Dopart
o o8 Fimanes ond ibe edminietzation Wi
she Begnzial sfairs of the corporation, bi-
elading tin keeplne of weswnts and finse.
cigl perader the leve, seswemetl sl ey -
Jaetion of dhusges ne amessisents, and other
frem aid revenges [oxcoph s othorwise gio
widid Tuseini; the ostedy and dibures
wienh of corporstion famde pnd moneys et
ilee upesit of fls seme id Yo bunk of
fanks s the Boesrd of Dect sz 1
darigerie; e rewmipsd over sxpieditures:
nsed sk wtler dukies ux the Brard of BB
ructons may, by rogubaiivh, privile

1 FaF |
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Eeoripn 3. Adcoumts shsl be kopt by the
rement ol Fingnee showing the s
cint wramspetion fur ol deparimoents of the
porgeating,  Forns for all such ooeonsise
e preserified by the Directrr of
e with the apprevdd of the mansger;
ased il be sdegusne @ record sl cash
pecciple and disbursspents, all sevenuss
aeerued ssel Tishiligdes imourzed, sed sl
grapmactions effeating the aoqabsisen, vase
tiby, &t dbepesition of valuss, pad e
ke gl repars of the foemcksl frons.
artlomz arid conditioee of e =ity as ey
b eigieed by Juw er reguistions of e
Toerd of Dirpetors,  Fingpeial repaity shall
b wrepseed for esch quoier gsd P
fiseal woar, snd far suth otber gurrizala 9%
mor be teguised by the memager, or the
Board wof Dirertore

Seesfon £ Wed lpter thau one month be-
fore ke emd of eaeh foral vesr the mame
wger vl gregare snd sabeplt to the Bagyd
ol Dirnciers 45 annazt budger Tor the e
witig your, bussd upun detaiied estimates
fupnishied by the weveral deparoments pud
giber divishew of the corporstion, svesnd-
ing o u clasifioation 2 nemty oniform 8
f@g@é&%ﬁ The budper shefl peosent the
whlowing Information:

(o) An hembred matement of the sy
penjieistion peemmmmnded by the menager
frr rusend orpesdes and for permEment
jmpravements for pach  departepent  and
Loard snd wech divisden thersod Tor the
mpsiing Faenl yesr, with vomparalive stale-
ewmre i1 garalle] eolumns of the eppeo-
pringiony snd expenditeres for the mirrent
suh mext preceding fead swar, and the
inapeaser or deeressss In the spyrssis
fane teeomprsended;

€5 Am flessbeed  stmvemsant of  the
chseges 07 asmemmoerts reguized sod of the
exmimated sevenues of the pospocation frasy
wil other smurpes for the eamsing beesl
yusr, with comparative statemetls kg
aliel eolpmne of the revenues for the oure
vent and paxs preceding fecsl year, snd of
e inerewses of deerrases esthouted  or
prpeaeils

{¢3 A matement of the Beanciel conds.
thae of the corporstbon aond

fdy Buch other wfnrmation zs may be
sequired by the Board of Directnrs. Coapiss
of the budpe bt be svailalle for disud
Bgtipss wof bater then two weeks after is
subimtairn Dy Ui Boaed of Directors: znd
a piskbc heating shsll be giver thereus by

“Tha tori]

i Domrd of Direstots wr 2 compmiilee
therond beluen sction by the Beard of DN
reEtass,

Sectiond, Nt Tnfer thaw vme week afte
the beghiming of the fiscal yuar the Heasd
of Threetoes shsll gow sn aomul agjﬁsm»
prisiiae seguiation, which shall be L]
on tha budget sodmuhind by e mmmngat,
evpeut @ previded in Article T Fuerat.
amenant of spproprigidens whall
il exeeed e eetimated tevenurs of the
erepuration.  Befre the spseal appropris
tiom repulatio Bus beem pmsecd, the Beard
of Diireciars, with Gee appredil B welling
of the mavger, may mike pock Rppropriy-
fues dar wumtent  depirlisend EEpUREs,
chargsable w the sppreptistions ol he
youp when paseed, o mn aswaiil salfcion
b poser The Twpmesery expesses of ihe
verious depsriments yntil the sanael ap-
propriation ik in farte. Ro wiher Haldlities
gl he mmserred by ey oBser ur nnplyse

#i the moepeisiio, mw%i i it
with the proviiess of The aosarl sppte-

printion eegulstin wf wnder enntinaing
cpmrrnets and loaos sultevised under the
prosisiens beroal ot a2 stherviss provided
herein. At gny mesting after the peswags
o the supropristion regulation wnd sfer
& Topst pne werk's prblic matios, the Boxrd
of [Hressars, by alreative wnte of foms
sembere therent, may dend weeh regals
tosi, # 24 to amhorise the onsler of we
woid Tlamers sppropristed Fur ene purposs
1o gnotlier purpass, of (o spproprisne svail
ship. vevenues nof included lo the anmunal
Teninet,

Section 5. On or befeee the 15tk day of
Gessher, i eacl veur the Board of Hirse
tors ehall, by repalstive, fix md eushiish
whe mepmast of the sanus] meinbemme
charge or smrssment spentioned in Articls
T bmreaf, mmosssry beomest the Sppropric
o gmde (loss the estiemated amount of
revapse from siher spurevsd.

Speran £ Monsy may e borrewed, in
ansieipation of ibe woeips fem saintes
gmoe thurges @ assssemspis during sny
final pesr, by dhe iedle & ooes o oo
UBicatne of fdiliedness: bor the sgere
gue stpant of auole bans &1 any thae atb-
Aanding skelf nee eeosed beesty (9%
per cant ol the mecipe from maictensoce
el or nesmsenss ey the presed.
iz fsral wenr
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Seetivn T, Al churpes and assessmsnts,
awil fees scerming $ the eorporstiva ebali
be pollecied by ofoers of the deparsmen
of fmper, Al mpoeys reswee] by amy
dfer s venpliyes of the oorgerstivg for
of i eommestien with the bagnes of the
st perating absll e poid promatly inte the
erapotalisn  treavury, sl sl be de
posited  with  such  rempeasilble  buaking
bstieatione as furnish such secwrity as (he
Bosest of [esrters fway  deferming and
shisl] srrem te pay the ighest mte of dme
teresty end 37 sgch interest shall acorse
tr the besefy of the corpretion.  The
P d of Dreetars shall provide by reeula-
g for the [empt sod feguls paymend
it depouit ol 8l moneys as tequired by
shis seciingr orwided, howseer, that ol
fuele popeived oo speunt of the Ast Jury
ar Park aovd Baoreating Hosed shall be kepl
in seymraie aototins sudjest to the reapees
bave wrvdber of sald Deseds.

Secsfon B Mo susdinnisg  contremt
Cabiion inenlvie e poyment of mevey ont
o the speropriztivee of more Than Iwe
yearst  beeept pmidie  wiilfty  Braneis
shiuil b aade for 2 peried of were tow
b yemrer smd B9 ewch pomtraed ahsll be
valid without pablil hesring thevesn.

Any wih or heprovement costing mems

Bhat  ome  Thengssd  (GIOARAE dedlars
shndl be  ewemutad by ponirnct,  eweep
whers s ayerdfs work or Improvemest B

atiiarizes by the Toasd of Direstors bused
s deeafied entimuies salbenitted by the de-
pastment wufhorined o eatcenne ok work
g Bepreseson, AL eommaste Tor mees
whay ene thousend dollars shall be swarded
tre the lowest vespensible bedder, sfier pube
fir adeesbrtaong and eompeiithen de Ry
B prewsibed by oresulation  But the
ragiagey ahinll bave the P e ugers aif
thie biske pod be advertbee agshes sod aff
adverdsement chall eouptin o reservslion
of this right

Sergipn ¥, Farmsots by ibe corporstion
shiall B seade only apon veughers poriifvd
by the fwed of the apyropriste depurtmens
of athwr diebion of the sorperstion, aod
he means of wirssts on the cwrpurstion
towagury dssnnd by the Divestar of Finates
and enantessdgnesd b the mepaper.  The
Diventor of Fownes shedl exnmine ol pry
silin, kil and wber olaims and demsids
ppiget the werporziion sed shedl jssee e
warrsnts [op payment uoless be fuds thae
the cleim s in proper Term, corresily usise

pated, sl duly corsied: bt B B jussty

gnd egally dus snd pepshle; thet am
spprapriztion  kas  less  made  therelor
which s nel besn esbouwsed er thay

the pavmpent bas been itherwise legally
anthorized ) and that thers b» motey in the
sorgrention tregeuty 0 make paymeil, He
wy seguive mny clissnt b meke sade se
W G salidity of ¢ claim  Ele way inves
Ggste sov chalmn asd Der wisthi  pagEpase
iy examive wiinesses moder outh: wed U
be finds ft i fraschelent, wrvomenms, e
stherwise ineelid, shall nu bssie & warrant
theTesar,

Sortion B Upon the desth, reaqrosibon,
semewaf oy espiration of the teem of any
offieer of de corperathes, other ihan the
Psireetor of Fimanse, the Dssetor of Finanes
shetl make s puedit amd Bevestipstan of
the poreume of suok officer, amd dall e
port o the masagee anid Bosrd of Direo
B,

As spen ar peuetiondle el the cliee
of wuek Bwosl vesr e soedal sudic sladl
ke minde of = (ke geconnte of sl the cor.
prsaiinn’s offievrs; and upon 1Be denth,
resdgmasien, ompesl or expinaten of the
serme od tler Desster of Fipapce. o spdb
shall Te memedie of Bl seeomsan. Sish
apdis shail be made wider the previsiens
of nsiy law far the henectios gnd andit
o encporation suousis; sod by guclifed
piafilic wecnumsits, sehocted by the Buded
of Dhenebogs, whe Base e pasosel Intes
ext, difert ar imdirest, 15 Yk Hosocisl
sfigive of the sorperation e of ohe of i
offivers o emgherzes,  Ehe Bowrd of Dites-
fre ey &t ooy tme provide for on ewem
toatien ov owdit of the acovumire of smy
wheer nr depaztownd of the corpatation.

Fention 3F. A% sconunts and the seoerds
ol wwery offee ssd deperimens of the eap-
puratiog sball be upen Yo the members ag
all reasenshie fiemes utder wossonable rego
latiome, epeeps  temwds and  decimenis
femm which might Lo scenrsd information
whieh eight defeat the lawfe!l purpese of
this Woey wr department withbolding them
Frepm moodse to the members.

Sectimy 12, Mo gember of the Deard of
Direstors aor goy ofieer ar smplover of
the cerperziion shall bave s fieocinl i
wepeat, direct sw imliwecy, dn sny oomirant
with the corporstion, or be Gomeislly B
voprated, directly o divestly, in e sale
b the comporation of any lawd, matecials,

[ r2
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spplivs or services, exooph on hetialf of
the sorporstion @5 8 member of the Board
of Dizpotors, offoer of wopboyewy i ol
o mnpieres of 4 publie wtility nperstiiyg
g Ghe VPalos Verdes Romcho shall be 2
miember of the Poard of Direstors  Any
wilEul vinlaton of this seetion shafl con-
stivpie malleasse G oftcs, and  any
smsnhes of t0e Hoard of Directors, ofices,
ot empleyss fomnd pullty thereal, shall
therely forfuir his ofive of pozitien. Aoy
vickation of thdw secthon, whh the kpowl
edps, expremsed or implicd, of the person
v wmepeeathes comraothag with this cee-
pozation, shall render the ooatzes Freveidved
weidalte by the msonger or the Doard of

ABTIOLE XIX
RS AHD PAPERS
The books wnd such paparz s5 Uy be
daeed on Ble by vote of the msvembers oe
iroetors shall, st ofl times in business
hters, be shiect 1o ihe fespeetion of e
Bonrd of Drecioes mr ol any msber,

ARTELE XX
CERTIVEIATE OF MEMBERSP

Cretihrates of membersbip shall bo of
sl form aid deviee se the Baard ef
Tipeptors may dieet, snd sanh carifcste
hall Le signed by e Presblest and by
thee Soepctary, wod mupress ni is fase ity
wmber, dops of istsnes, the desoription
of the building sies Jur which, amd the
person Lo wham i iy beaed, and ehall
exctain & statement thit the property thphoe
smed Hberest s the eorpesstinn, evidensed
by sndd eortificmies, shall be sppurienamt
tn the biilding site Owmrein deseribed, and
thigt the membesghip, represepted by the
coriificate, stafl be irapsferved omly with
& Budieg site deasribed in the perGicade.

15 & sestificrte shall be st or destroved,

the Brard of Divecters may awdis o mew
cottifionte iesdel upes such gunranly by
ks partiss  olaiming the sams m thes
Dipsolass oy desn  sapislastory,

ARTHCLE XX1
THAXGFER OF MEMUIESEIY

Upan satislastory svidente of pach Srmms
bur o 5 buildicg site the membership of
the trewsiesar shall Be marksd T P
as he books of tue corperation as 1o the
bullding site wromforved, weithionst  teepiiE.
ing & swreader or camcellalion of  the
pamaleres’s certificate of wemborship and
& now oeetifismss of membership sy there
spon be imied o sueh ranloree,

17 g sertifeste shall be los or destroyed,
the Hoard of THrectors vy wrder 5 rew
gortilioate issaed opom secl peersety by
the portins olaiming the sams o e [
reciors may deesn satlsfaciory

ARTHLE XXl
ABENDMENTS

T By Laws may bu ropesbed or smicd-
esd or mem By-Laws may be adupted a2 ény
mesting of the wembers by & vels repes-
seating twn-thivde of afl the suid baild
g sites pwped by meashers, oo by the
Bozwd of DHrectoes when the 1o mgthore
fned at any mesting of the mewbers, by o
vote representing twedbinds ol all the eald
basildimg wites, oF by the written ssent of
thir possrd bolders of the legal tithes tu
vpmtlipds of 2l the said bueilding sites

ARTICLE XXi§E
%L

The corpotation skall bave B nomms
seal, comsisting of 3 cirele, having cone
verlemly grronged o syid ssul the words,
=pAL08 VERDES HOMES ASSOCIA
TeOp, Caiifoenia, Inverporated Meay, 19237

WRITTEN ASSENT TO BY-LAWS

Emow Aza Mes By Toess Pensents:

That we, the endersigned, being the haldors

of more than twibids of the memberships of PALOS VERDES HOMES ASSUCIA

THOR, o corpestbon wnder tie Saws of the
glmw of business bn the Ciy of Los Asged

Raste of Cadifnraia, sed Daving ie principal
es, Cowmty of Lon Avgeles, i wabd State,

erehy aesent e the forsgelig fig-Lews contiinsd on page § i page 27, Ttk jneleesive,

o this “Bock of By-Laws™ and we Lerchy adept tbe same &6 @nd for the By-Laws of

said corperadion.

| &3
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Ix Wrerszss Woespor, we bsve bereunis sabscribed ecur sames this 258 dey of
Jome, 19E3

iSignedy  Jay Lawyes,
Jomx €. Low,
James Frepenice Dawsow,
1. . Covesiey,
M, V. Boaz

CERTIFICATE TO BY-LAWS

Know At Mex By Tussy Passewrs: Thet we, the undersigned, being sad constitat.
iy & mejncity of the Diretters, and the Secestary of PALOS VERDES HUMES ABSG-
CIATION, & corporstiva usder the Jaws of the State of Califernia, and baving its
principel plase of busines in the City of Los Angeles, County of Lox Angeles, in sald
State, do éﬁﬂ:&t'}" seriify and deciare that the above sad foregoing By-laws sst forth and
eutitained on pages § to 2T, botk boclusier, of this “Hook of ByLaws” were duly msie
sl sdopted sx aed for the BpLaws ol said eorporation, and do now comstituie and are
the By-Laws thereol.

In Wivsess WHorpor, we bave hereumio subseribed onr names this 2Z3th day of
Jume, FOEE,

[Signed)  Jax fawmven,
Joma €. Low,
Jamer Freponick Dawsow,
§. K. Coveriey,

M. V. Boaz,
Atesty

M. V. Bz, Secretary,

[ 681
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PROOF OF SERVICE

Residents for Open Board Elections, et al. v. Palos Verdes Homes Association
Los Angeles Superior Court Case No.: BS169638

I, Jason R. Ebbens, declare that I am over the age of 18 years, employed
in the County of Los Angeles, and not a party to the within action; my
business address is 734 Silver Spur Road, Suite 300, Rolling Hills Estates, CA
90274.

On October 13, 2017, I served the foregoing: VERIFIED FIRST
AMENDED PETITION TO LOWER QUORUM OF HOMEOWNERS
ASSOCIATION PURSUANT TO CORPORATIONS CODE 7515 on the
Iinterested parties in this action b placin% L] the original [X] a true cop
%}ﬁ(ireof, enclosed in a sealed envei’ope with postage pre-paid, addressed as

ollows:

Brant H. Dveirin, Esq.

LEWIS BRISBOIS BISGAARD & SMITH LLP
633 West 5th Street, Suite 4000

Los Angeles, CA 90071

Attorneys for Respondent

X  BYMAIL.I am readily familiar with this law firm’s practice for
collection and processing of correspondence for mailing with the U. S.
Postal Service. The within correspondence will be deposited with the U.
S. Postal Service on the same day shown on this affidavit, in the
ordinary course of business. I am the person who sealed and placed for
collection and mailing the within correspondence on this date at Rolling
Hills Estates, California, following ordinary business practices.

X] COURTESY COPY BY ELECTRONIC SERVICE. I served the
foregoing document(s) on interested parties via email to each of the
parties listed in the service caption above. A true and correct copy of the
transmittal will be produced if requested by any party or the Court.

X  (STATE) I declare under penalty of perjury under the laws of the State
of California that the foregoing is true and correct.

Executed on October 13, 2017, in Rolling Hills Estates, California.

;Jason R. Ebbe;ns

FIRST AMENDED PETITION






